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>>Committee commenced at 9:05

Chairman (Mr. Main): Good morning,
everyone. (interpretation) Good morning.
(interpretation ends) I would like to call the
committee meeting to order, the Committee
on Oversight of Government Operations and
Public Accounts.
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Mr. Mikkungwak, do you mind leading us in | C MP*%J<%, Db/<Sg>dC
a prayer, please. AP®NC>TNJE.

>>Prayer 2326/

Chairman (interpretation): Thank you, Mr. | A®%/<MWC®: L'a, D [P, CAL
Mikkungwak. We will begin where we left | A<<Ph®™ bNL<NCc>SNJ Cl*a

off yesterday. However, before we ask bs@IA%a for ™% Dol Prdo
further questions, Mr. Pereira, you were ANTANTDEN"L A M >n PG
going to provide more information on AR QATARC>N"NE

PDN<Ibea eI HIPLSo G DGAC La
AASHPNLNE Sh oSt INPNCNNIG ST PAC
AL JASICP>C D®IGHAC o o, D
>AD>G,

questions that were asked yesterday. I now
give you the opportunity to do so. Mr.
Pereira.

Mr. Pereira: Good morning, Mr. Chairman.
Thank you for the opportunity. I do have
some answers and I’ll list the ones that we
are going to come back to the Committee at a
later time with some additional information.

>APS ONNNJC): D¢ bde, Ab/RPCSe,
sdbeal™ AASHNEbA L. PD*<NSbSIeDI*L
CASbbc_D>SSMeHA.

Before I do the follow-ups, I need to correct
something that I said yesterday and I want to AP D gea CLLc DbCegs

apologize to Mr. Quassa. When he asked BSbDISHILE %, A<CON® QL LF<CI,
about the audit committee, I had indicated SG<IC. AAMCDSLE CLLSbYL 5o >S5 |C

that it was part of our proposal that bALAGE o, BSbe PGL DeISBNMYC
eventually turned into Bill 12. Originally it Ac PTG LebLbh® 12-%JLyeIs.
was part of the proposal. Unfortunately it NNSAELBCe DI BeIL 5<%,
was removed from the next step of the P/da ASBCD>gc PSLE Py a<JC

process and it is not part of what will come to | AcPy>JU*GDo . LeLSeSdNe
the legislature as Bill 12. It is part of our by- | AS<GOULoK bNLMC P Y3 o

laws that the board has enacted. Our CAL*a. > NNbE fsepeCl>ghe>se,
committee is entrenched in that way. LLOCP® CHLPLrcnetd bLWCELC
Additionally, the audit committee is the Pa >IN dclo® <o

AcnSbNsh®e<LeDNe CHLe/LL e/ DL
ba Clm CLLSePLSYD>PNcLWUNa.
LM<=0NSLGC®CS CHLe >SL.

central committee that deals on all budget
issues and interacts with the OAG on all
matters associated from audits to follow-ups.
I wanted to apologize for that piece of
misinformation and I can expand on that
when it... . You’re right, Mr. Chairman.

Going back to the list, there were a number CAbA®Q PLGCSC® of NS 5ol /Decblb
of items, so [ would like to go through them. | Asba ALSN.0¢ AV SAC APPY* o

The first one I will address is the staff APryN*o IPONANSHCC P> 6 Sha®
housing costs. We have been increasing our | <5GJCLS a.cI<c5d=oNe LRLedC

rates by 6 percent per year to match the GN | A®ba A7*No¢ A*>dN*'C P70

staffing costs. If the GN housing costs were | C°d<lc LRLPJ ASba A7%N.o¢ AL 5*C
aprre




not going to change, we would have been
caught up by approximately 2020. However,
it’s my understanding that the GN is
reviewing their costs, so that may throw off
the timing somewhat, but our intent is to
reach the same level.

The board information regarding mandates,
we will supply that information to the
Committee on the follow-up.

The number of casuals in Baker Lake and
Iqaluit are the 5 casuals in Baker Lake and 14
in Iqaluit.

I did touch on the apprenticeships yesterday,
so the two apprenticeship positions we have,
they have graduated.

In terms of the retention rate, I did mention it
was around 12 percent. It is 12.09 percent.
The length of service, as [ mentioned
yesterday, for employees at the QEC is seven
years, eight months.

There was a question about how many
employees are currently in staff housing. We
have 110 employees in staff housing.

The other item was on what rate public
agencies pay in terms of commercial or
government rates. If it’s an individual renting
through the NHC as an example, they pay the
residential rates. If it’s the institution, it
reverts to the government rates regardless of
which government institution it is that is
holding the account.

In terms of the HR policies, there are quite a
few of them. What we are doing is we are
going to go through and summarize which
ones we are adhering to and which ones we
might be doing something a bit different. If
we don’t have an HR policy on an issue, by
default we adhere to the GN policy. Some of
the changes, for example, may be as a result
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of contractual agreements with the union that
may result in slightly different provisions.

I mentioned yesterday the medical travel. We
have specific language in our collective
agreement which makes that policy a little
different than what the GN has in their
program or policy. As I said, we will submit
that list for the Committee’s review. There
are over 100 policies, so it will take a while
for us to get through the entire list and give
you some meaningful feedback.

Mr. Chairman, I would be more than happy
to expand on this or answer any questions.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you, Mr.
Pereira, for clarifying what was discussed
yesterday and for providing some
information. Thank you. If my colleagues
have additional questions to the follow-up
statements, [ will leave it up to them to ask.
That’s for your information. Following the
names on my list from yesterday, Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Good morning and good morning, Mr.
Pereira.

I would like to continue on my lines of
questioning last night regarding residual heat.
Yesterday you had identified that the
corporation charges rates on a case-by-case
basis and that you basically charge whatever
the facility was using in heating fuel, less a
10 to 15 percent discount.

I was curious: what are the common practices
of the other territories and specifically
isolated communities that use diesel powered
generators that have connected to district
heating systems? How much do they charge
customers for their residual heat? Thank you,
Mr. Chairman.
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Chairman (interpretation): Thank you, Mr.
Lightstone. Mr. Pereira.

Mr. Pereira: Thank you for that question.
I’'m going to start off by addressing the first
parts about the individual customers. I think I
may have phrased that badly yesterday, so [
would like to correct what I meant by that.

Everybody that buys heating costs during the
heating season will pay the same amount for
the heating fuel. We use that as a basis for
setting the district heating costs so that
everybody will pay the same on a per-unit
basis, much like you would pay so many
dollars per litre. We convert that into so
much per unit of heat, so everybody pays the
same amount based on the cost of the fuel.
We are looking at exactly what the
percentage is to make it worthwhile for
everybody. I mentioned it’s 10 to 15 percent
and that’s the typical range that it has been
historically.

Just to clarify, the district heating system,
when we generate electricity, most of the
energy and the diesel that is used to generate
electricity are actually lost through heat. We
get only a fraction of the energy. We try to
capture and use the heat in some of the
institutional buildings because we don’t have
to burn additional fuel to generate that heat,
so it’s a positive move.

In terms of the other territories, the
Northwest Territories at one time had some
district heating, but it did not work for them.
They do not have that system in place, is my
understanding. It’s based on anecdotal
conversations. By that [ mean that it wasn’t
an official discussion about that but just a
brief discussion about district heating. For
whatever reason, it became a system that
couldn’t be sustained there. We found it to
work quite well, again, when we look at the
conditions and how we install it, which is
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utilizing some federal funding to support the
installation.

In terms of other areas that have district
heating, the ones that I am aware of tend to
be in the larger metropolitan areas, large
urban centres, and they have a rate structure
which is not tied directly to heating oil but
maybe is tied to the cost of the prime source
of the heat. In Europe, as an example, you
have heard of different countries that have
natural sources of heat. In that case it’s a
matter of being able to tap into the heat and
what’s the cost of generating that heat.

Some North American cities, I’'m thinking of
Toronto as an example, have district heating.
I think they supplement their heat with gas,
so that would play a factor into how much
the per-unit cost of the heat would be. It
varies by a few factors, including what
provides the initial energy source. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you, Mr.
Pereira. To remind you, perhaps you should
try to keep your responses brief. I believe
that it would be better because we have a lot
to cover today and there are many questions
that will be posed. You should try to keep
your responses brief, not too brief but just
briefer because we have limited time. Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
I’m going to continue on the topic of the
residual heat. I am aware that the Northwest
Territories has some communities that take
advantage of residual heat and as well as
independent power producers, such as the
Snowshoe Inn in the Northwest Territories. I
was curious if, by chance, you might know
how much they charge their customers for
the residual heat. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
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Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I
am not aware of the rates they charge, but |
am aware that they rely heavily on biomass
to generate that heat. I’'m aware of one
remote community, and I apologize for not
touching on that in my original answer, that
is doing that, again, relying on biomass. In
terms of the rate, I am not aware of that.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman. I
will change the topic. I'll leave the residual
heat for now.

My next question is going to be on the
financial statements in the 2016-17 annual
report and specifically page 33 of the
Management Statement where it states that
“Management is responsible for the integrity,
consistency and reliability of all such
information presented” and that these
“Financial Statements have been prepared in
accordance with Canadian Public Sector
Accounting Standards,” and then later it
states that “In discharging its responsibility
for financial reporting, management
maintains and relies on financial and
management control systems and practices
which are designed to provide reasonable
assurance that transactions are authorized,
assets are safeguarded and controlled and
proper records are maintained.”

For several years the Auditor General of
Canada has provided a qualified opinion,
which is not good. It states that “I believe
that the audit evidence I have obtained is
sufficient and appropriate to provide a basis
for my qualified opinion.” The basis for this
opinion is that “Canadian public sector
accounting standards require inventories for
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use to be reported as a non-financial asset
when acquired and recognized as an expense
when used. Management has not
implemented reliable count procedures and
appropriate procedures to account for the
usage of its spare parts and lubricants
inventories, and [ was not able to satisfy
myself concerning these inventory
quantities.”

The Auditor General has been stating this for
a number of years. It has provided a qualified
opinion to the QEC’s audited financial
statements. My question is: what specific
actions has the QEC taken to address
concerns of the Auditor General of Canada?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you, Mr.
Lightstone. (interpretation ends) Just to make
it more in layman’s terms, I believe the
problems were with inventory of your spare
parts and how you track lubricant
inventories, if I recall correctly. As much as
you can in layman’s terms, Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I’ll
try to keep it short.

The issue is exactly as you have identified,
but to phrase it a little bit differently, we
have inventories of spare parts in all of the
communities. As part of our requirements
under the reporting guidelines, we have an
accurate count of the spare parts in every
community. That involves tracking of what
comes into the communities on annual
sealifts and what has been used during the
course of the year. The qualification indicates
that that wasn’t done as effectively as it
should be. It wasn’t providing the comfort
level that the Auditor General required to
say, “Yes, we are comfortable with the
processes you are following.”

We have been working very hard on this.
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Starting with last summer and concluding
this summer, we have gone to every
community and in many of those trips, the
Auditor General has sent representatives and
we have sent our own internal auditor to go
through the process of counting, reviewing
the processes, and ensuring that the numbers
and our process are moving in the right
direction. As of today, we have done that in
all of the communities. The next step in that
process, the two next steps are to ensure that
it’s maintained on a go-forward basis. It’s not
good enough that counted once; you have to
be able to show that you’re able to maintain
that process in a number of years going
forward. The other part is effectively tracking
what’s coming in so that you have a starting
balance at the beginning of the fiscal year.

We think we’re in a good place, but because
the Auditor General requires a couple of
years to assure themselves that the processes
are entrenched, we’re probably looking at
2020 or thereabouts at the discretion of the
Auditor General before they remove that
qualification. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
It’s my understanding that it’s only the
inventory of the spare parts that have been of
concern of the Auditor General.

Looking at note 10 in the financial
statements on page 46, Inventories for use,
there’s a total of $12.7 million worth of
inventory of spare parts. I’'m curious how
accurate that figure is. What were the results
of the community visits? Was there an
adjustment to this figure? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.
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Mr. Pereira: In terms of the counts, we have
gone to the communities and we have done
the counts. Because we are now looking at
the inventory in detail, we believe there will
be an adjustment coming down in the
medium term in this context: there are parts
that are no longer standard and would no
longer be used in our plants. They’re old
parts that we have maintained through the
years. We are going through and doing an
evaluation so that we know what’s there. The
next step is an evaluation of whether
everything that is there is going to be used
for our system or needs to be recognized as
obsolete and written off. That’s part of the
next step that we’re undertaking. There will
be a write-off to some degree; we’re not sure
how much at this stage since we haven’t
completed that process. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
My next question on the spare parts
inventory is: can you give us an example of
what type of items would be included in a
typical community’s inventory of spare parts
and why it has been so difficult to maintain
or track that inventory? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. In
the communities you would have items such
as transformers. We all see them in the gray
boxes up on the poles. We have those in the
communities. We will have poles, wires,
connectors, miscellaneous pieces of
equipment to deal with the gensets in the
communities, those kinds of items that
support our technical operations within the
community.
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The next part of the question, why has it been
so hard to maintain? I believe the answer to
that is that we had a process and although it
was in place, it wasn’t rigorously followed
and adhered to. Unfortunately the nature of
balances is that if you start sliding and you
don’t have the information, it compounds
itself over the years and it becomes
progressively worse.

What we are doing is we are going back and
reinforcing and introducing new processes
with new checks both at the plants and in our
finance department to make sure that we are
capturing information on a timely basis and,
if there are any discrepancies, we follow up
and reconcile them. Really it’s making sure
we have effective processes in place. Thank
you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. Mr.
Lightstone, you’re done? Thank you. Mr.
Mikkungwak.

Mr. Mikkungwak (interpretation): Thank
you very much, Mr. Chairman. I say “good
morning” to the people of Nunavut and Mr.
Pereira, good morning.

One of my colleagues asked this question
previously regarding the letter from the
Auditor General. I have another question
about that. Now, the Qulliq Energy
Corporation will eventually correct these
issues by 2020. Do you have capacity issues
or lack of staff that can take care of that? Are
any positions vacant? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. The counts that happen in
inventories happen in all the communities.
They all have inventories and we look to the
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plant superintendents and operators to keep
track of the counts. What happens in that
process is that as lines and other trades staff
come in, they take pieces and often there’s an
urgent need to repair something, etcetera, so
the driving need is to get the work done. The
paperwork in the past seems to just get in the
way of getting the work done. It’s reinforcing
the need to do that paperwork, that
administrative part of the processes. I think
we are fine with the staff. As I said earlier,
now that we have processes back to speed,
it’s just making sure we track everything on a
go-forward basis until the Auditor General is
willing to remove the qualification. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Mikkungwak.

Mr. Mikkungwak (interpretation): Thank
you, Mr. Chairman. I also thank you very
much for the response. We’re dealing with
their work now. I’ll ask some questions about
the letter from the Qulliq Energy
Corporation. All the communities in Nunavut
have power poles near the roads. Last year or
the year before I think there were three
communities that had their street lights
replaced. My first question is: looking at this,
are they using the HPS 100 lights in most of
the communities, and how many
communities are now using the LED 90
street lights? That is my first question on
that. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. In
terms of the street lighting on the poles, we
have been trying to convert from traditional
street lights to the LED street lights. For
example, we have just completed this year
work in Cambridge Bay, Rankin Inlet,
Kugluktuk, and Iqaluit. Those communities
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have had the street lights replaced from the
traditional to the LED, which saves some
energy. One of the big savings with those
installations is really to do with the
maintenance so that we don’t have to replace
them over and over. Their lifespan is much
longer.

The way we have done that is that we
received funding from INAC. We continue to
try to get the funding from the federal
government to fund the changing out of as
many lights as we can in Nunavut. That has
been the way we have approached this and
that is how we have done it in the past.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Mikkungwak.

Mr. Mikkungwak (interpretation): Thank
you very much, Mr. Chairman. That is easy
enough to understand. You submit a proposal
to the federal government and get their
assistance with funding.

My next question is regarding the four
communities that you mentioned that have
been completed. For example, Baker Lake is
one of the most affected communities when
it comes to forced growth due to mining, and
Pond Inlet will also obviously be affected by
that as well. We’re getting concerned about
oil and its effects on the environment. Have
you submitted any proposals to update the
power lines? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you. I’ll break it into
two parts. We are always looking for new
funds to change out the lights and, as I said,
try to do every community. It’s dependent on
what we receive from the federal government
in part.
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When a community is growing, we also look
to what we’re installing initially. We reach
out to the community and we propose to
install the LED lights as a part of the
expansion. The reason we do that is that it is
actually the developer that pays for the
extension of the power lines. We reach out to
them and the community to make sure we’re
on the same page about where we’re going to
be installing as a part of that growth. We’re
trying to do that very consistently as part of
our communication.

I acknowledge we may have not been as
successful in some of the projects, but our
intent is to have those dialogues as we move
forward and try to move towards the LED
light with developers and communities’
support. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Mikkungwak.

Mr. Mikkungwak (interpretation): Looking
at these numbers, the LED 90 lights in all the
communities in Nunavut cost the least. Are
you going to be dealing with all the
communities? Have you made proposals to
the federal government for all the
communities? That’s my question. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: We make proposals when we
have opportunities to make to the
government. Realistically we get greater
support for these projects as we reach
towards the end of the fiscal year and the
federal government is in a better position to
allocate the funds that have not been used
under other programs. That seems to be how
we’ve had success in the year. For example,
we have been approached on a few occasions
as we get into the last quarter of the fiscal
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year about potential funds for some of the
projects historically. It’s not always true, but
that has happened and supported one or two
of these projects.

In terms of applying proactively, we are
looking to apply proactively as part of
existing programs to enable us to do this in
all the communities. Again, we’ve had
varying successes in terms of funding those
kinds of projects. We don’t have any funding
in place right now for any of the
communities. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Mikkungwak.

Mr. Mikkungwak (interpretation): Thank
you very much, Mr. Chairman. I will explain
my questions because what I saw, for
example, is that Baker Lake got new street
lights. The newer ones don’t produce as
much emissions and in my mind, they are
using less fuel. If the power pole street lights
are renewed, you will be using less money. I
know my community is really growing
because of the mining. It seems like they
would be using less money on fuel. My
question now is, as my colleague questioned
about (interpretation ends) residual heat,
(interpretation) it’s a new program. If you’re
going to utilize it, what are your plans for the
future? Do you write to other government
departments to install new pipes? Have you
planned for that? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you, Mr.
Mikkungwak. Let me remind you that we
will be discussing capital items later today.
At this time I give you the opportunity, Mr.
Pereira, if you would like to respond to that.

Mr. Pereira: Thank you, Mr. Chairman.
Yes, in terms of the district heating system,
we reach out to the federal government and
we submit proposals for expanding the
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district heating system. Our intent is to
continue to do that and we plan to submit
additional applications to expand the systems
into different parts of Nunavut. Obviously
the announcement for the two communities
came out a couple of weeks ago that there
was federal funding there. We haven’t
stopped. We’re pursuing additional
possibilities in terms of funding for the
district heating system. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Mr. Mikkungwak, 1’1l
allow you one more question, then we’re
going to move on to the next person. Mr.
Mikkungwak.

Mr. Mikkungwak (interpretation): Thank
you very much, Mr. Chairman. I'll clarify my
earlier question. It affects expenses when
electricity rates increase. All Nunavummiut
are affected and that’s why I’m asking the
question.

I’ll ask my last question in English.
(interpretation ends) In its recent report to the
government on the Qulliq Energy
Corporation’s general rate application, the
Utility Rates Review Council made a number
of recommendations concerning various
financial management matters. What specific
actions is the Qulliq Energy Corporation
taking to address these recommendations?
Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Mikkungwak.
Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. The
most significant recommendations that were
made in terms of financial accounting were
that the URRC had made a recommendation
for us to introduce regulatory accounting
practices. Now, we have said that we are not
in a position to do that and the reason is we
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have been quite clearly directed by the
Government of Nunavut to follow public
sector accounting practices. We did have a
discussion and we did follow up about that
directive. After discussion with the URRC,
we recognized that that directive was the one
that the QEC needed to adhere to. That was
addressed and we’re on the same page,
meaning the URRC and the QEC and also
the Government of Nunavut.

There were some other items such as what
costs were included in the rate base and we
accepted those recommendations from the
URRC. I believe that there are no
outstanding issues in terms of adopting or not
adopting. There may be some reporting items
that we need to follow up on, but in terms of
the financial matters, those have all been
reconciled. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you, Mr.
Pereira. Are you done? You are done.
(interpretation ends) Just to follow up on my
colleague’s questioning on the street lights, if
you look at your average sodium light and
the energy usage and then the new LED light
of the same wattage, how many years would
it take for an LED light to pay for itself in
terms of the energy savings? Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. We
can expect a 20 to 30 percent savings on an
LED light. If you do the math, 20 to 30
percent and depending on the cost of the
LED light... . I don’t recall the actual cost of
the unit; I would have to look it up.
However, as I mentioned earlier, the savings
is not just on the energy component; it’s on
the fact that they have a much longer
lifespan. Instead of our crews having to go
back and replace the lights every four years,
etcetera, we can go ten years or longer. There
is a cycle of savings in terms of having to go
back and replace them and procure new ones.
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I know the analysis has been done in the past.
Unfortunately I just don’t have it in front me.
If you would like, Mr. Chairman, I would be
more than happy to follow up and to provide
you that information. Thank you, Mr.
Chairman.

Chairman: Thank you. Yes, that would be
an interesting discussion to follow up on.
(interpretation) Member Towtongie.

Ms. Towtongie (interpretation): Thank you,
Mr. Chairman. What I would like to ask
about is on section 16.3 of the Qulliq Energy
Corporation’s Terms and Conditions of
Service with respect to arrears. “Where
accounts are not paid by a Customer within 7
days after the accounts become payable the
Corporation may issue a 48-hour notice of
disconnection of service...” My question is:
as of today, what is the total amount of
arrears owing to the QEC by residential and
other customers? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Just for clarification, I
believe you are referring to the terms and
conditions of service, which the QEC just
updated effective May 1 of this year. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. As
was just stated, if a customer becomes in
arrears, so if they’re seven days past, we
provide a 48-hour notice before we would
disconnect. In terms of that process, when we
get to the position where somebody is in
arrears, ideally we would like to collect the
entire outstanding amount, but we recognize
that there may be some difficulties in doing
that. We will enter into agreements in terms
of payment plans so that the customer is able
to manage the bill and we do that on many
occasions.

Beyond that, as you may know, we have
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some options, but one of the things we do not
do is we do not disconnect customers in the
winter. We install a device called a load
limiter which limits how much power they
can take. They can use, perhaps, their fridge,
but not the fridge, the TV, and the stove, as
an example. During the summer we will
disconnect based on the account if there are
no partial payments or if we can’t resolve the
issue in some other manner. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you, Mr.
Pereira. (interpretation ends) I believe my
colleague was asking: is there a threshold
beyond which you would start cutting people
off or applying a limiter? Is there an amount
like if your account goes past $10,000, is that
when people get cut off or what is the
number? Is there a number? Mr. Pereira.

Mr. Pereira: My apologies. I obviously
misunderstood. We don’t use the amount.
We use the time of the bill, how far back are
you in arrears, and that is simply because
different customers have different usages.
There is not a fixed amount. It’s depending
on the timing of the bill and how long it has
been outstanding that we enter into that
process. Thank you, Mr. Chairman.

Chairman: Thank you. Ms. Towtongie.

Ms. Towtongie: Thank you, Mr. Chairman.
As of today, what is the total amount of
arrears owing to the QEC by residual and
customers? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: There was a reference to
“residual,” so if we’re talking about residual
heat or the district heating, there are no
outstanding amounts there. Oh, I’'m sorry.
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In terms of residential, our current
outstanding is approximately $8 million, but
what happens is there is a billing cycle there.
The first 30 days, the majority of that money
is captured there and then it’s paid off, and
then as you go into future months, we cover
that and it goes down to substantially less.

If I may, Mr. Chairman, the current
outstanding, as I said, for 30 days, the
amount is about $3.7 million. There is a
decrease in that amount. Now, there is a
cycle. I recognize those numbers sound some
large, but there is a cycle in terms of sending
out the invoices and collecting the rates. We
do have a process of collection that, for
example, if the rates become uncollectable,
we use a third party to try to facilitate that
collection. The $8 million I referred to was
for 120 days plus, so the outstanding amount
has been outstanding for greater than 120
days. There are different amounts depending
on which time period you are looking at.
Thank you, Mr. Chairman.

Chairman: Thank you. I’'m sure there will
be more questions in this area. Mr. Rumbolt.

Mr. Rumbolt: Thank you, Mr. Chairman. I
would like to follow up on Ms. Towtongie’s
questions with a few of my own.

You said that you had $3.7 million that were
over 30 days. How much of this money is
actually considered bad debt and you don’t

think you will ever collect it? Thank you, Mr.

Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
Before I answer that, I would like to please
correct the numbers or give a bit more
information about the numbers so that I'm
not inadvertently providing inaccurate

Ld< <*PGnbDo® Loa <Pty DC
AL®a b\D><C $8-Tc<e.

ALAA%Y*Lc CAL <P DSa ™l Cbd<
D5 30 /2t PabLC M Ag®hAC
AP ACHRC, CALC /2 abh <IN
CSeP_oC PSbP>YN /LI AL%a

b P <Nt LD A%,

APYRPBC® Ad*aPL L*a APl >ase
D>sbseb>LL ><5¢ 30 D*LCo $3.7
Fo<dP*NegO%®, CAL C*a bA®CSgsbsLe
Ac*NC Q+PEC>HNE P> CAL
AP LPNAS D> e NCGHLENJC QLo Ced<
NJPTnSbECPCDC Pa Do,

<D<y Sb®IC CAL
APENCNa ot IPECNYASQ ACY G LEC
Y Care Pablo® AatNCNAUJC.
Cbdd $8 Mc<® P>Sb>/nseb>LS 120-0

D> 5.0¢ DCOAC DALCo 120 DCOAC
DLCT<<LE APcPNSbSa L. AP+ gb
ANPNSHSLE ac<db Cdarabt. sdy*al®,
AbYPCsb,

Ab/<PCSe OLNMNJC): Sd*al™®. <L
CL*a <AA®INENSHSAD>PHEgSa<]sbIse, C
GL>C,

GL>C OLNNJO): Sdyeal™, Ab/RB>CS, [
CBI*PD>< JASNNSeb>L L DAJPb oS 5.

D>b>PbeN“HC $3.7 Te<d® 30 D>
>*LCoC APONL>SLC. APceC DL NeDC
Ceda ®*L%®DC sboDa  PANe? sdy*al®,
Ab/RDCS®,

A/PCSe: 'a. C >n DG

>APG OLNNNJO): Sdyeal™®, AbYQDCSe,
Cea P> D Noo aND>NC Ac<dob

20



information.

The current outstanding is approximately
$7.6 million. That means the current bills
that are being sent out. Over 30 days it’s
about $3.7 million. Over 60 days it’s
approximately $1.4 million. Over 90 days it’s
approximately $960,000. Over 120 days it’s
approximately $8.8 million. I just want to put
those numbers out there because I’m saying
different numbers in different time frames
and those are all separate amounts.

In terms of how many of them are
uncollectable, we are collecting on all of
those and some of them we are in active
negotiation with the various groups. For
example, some of the communities, some of
the hamlets and individual account holders,
we are actively pursuing those customers and
trying to reconcile and collect on those
accounts. As I mentioned, we are also
engaging in a third party collections group
that is also working on these.

If we at some point deem those numbers as
uncollectable, they become expensed as part
of our annual reconciliation of outstanding
accounts. These are not expensed. They have
not been expensed, so they’re all active
accounts that we’re trying to pursue. Thank
you, Mr. Chairman.

Chairman: Thank you. Are there any arrears
for commercial and industrial customers? I
believe the figures you mentioned were for
residential. Mr. Pereira.

Mr. Pereira: Sorry, Mr. Chairman. Those
are all the arrears; they’re not just residential.
There are some of those and in fact we have
entered into some agreements with those
customers for a payment schedule as an
example. Yes, those are included in those
numbers. Thank you, Mr. Chairman.
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Chairman (interpretation): Thank you. Mr.
Rumbolt.

Mr. Rumbolt: Thank you, Mr. Chairman. |
thank him for these numbers. It’s interesting
information.

I wonder if he can take us through a typical
billing cycle from the time you read the
meters to the time you issue the invoice to
the point where you expect to have payment
to the corporation. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much.
Typically we would bill for the current
month next month. You consume the energy.
Our meter readers go to the different
accounts and read the meter, so they read
what you have already consumed. The bills
are prepared and sent out. They would be
sent out typically towards the beginning of
the calendar month. Let’s say, by October 10
we like to send out all the bills, and then the
customer has a period to pay. I’ll confirm the
actual date. Around, let’s say, 15 days. I'll
confirm that number in which the payment is
due. If we don’t receive the payment within
seven days, we will start reaching out to the
customer trying to arrange for a payment. As
we talked earlier, we provide a 48-hour
notice if the customer does not pay, and then
we proceed to the next step as described
earlier. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Rumbolt.

Mr. Rumbolt: Thank you, Mr. Chairman.
The key part of my question was the amount
of time it took from the time you issued the
invoice to the time where you expected to get
payment. I don’t think you gave me that
information or you don’t have it. The reason
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I bring that up is because it’s my
understanding that all the billing is done
from Baker Lake and it’s mailed out to the
customers throughout the territory. Mail at
times can be very slow getting to our
communities and a lot of times the bills are
already at their due date or past their due date
before they get to our communities. I’'m just
wondering if he can give us a sense of how
long they expect before they get payment for
their bills once they’re issued at the
beginning of the month. Thank you, Mr.
Chairman.

Chairman: Thank you. Thank you for
mentioning other communities, not just
Sanikiluaq, in your question because I
believe that’s an issue in Arviat as well and
perhaps all across Nunavut. Mr. Pereira.

Mr. Pereira: Thank you. I can’t comment on
that. I will give you the specific gap between
when we issue the bill and when we expect
it, and I will provide information today, not
this morning but this afternoon. In terms of
the mailing and the time constraints, we have
recognized that has been an issue. One of the
things we are trying to do is we’re trying to
get as many people as we can on pre-
approved billing, but we are looking at the
mailing time frames that are required to get
to the communities and individual customers.
We have had that discussion with customers
in the past. That is something we’re working
on and I acknowledge that that has been
something that we have not resolved as of
yet. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Rumbolt.

Mr. Rumbolt: Thank you, Mr. Chairman.
This is not a question; more of a comment.
The reason I talk about the bills getting to
our community at the due date or past the
due date is once the due date comes, the
power corporation has a different amount
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that customers have to pay. They make them
pay a few extra dollars because they’re past
the due dates. That’s why I’m bringing this
to light and see if we can somehow recognize
the fact that the invoicing is slow getting to
our communities. Hopefully customers don’t
have to pay these extra dollars every time
because it’s a given that it’s going to be late
getting to our communities. That’s just a
comment. Thank you, Mr. Chairman.

Chairman: Thank you. (interpretation)
Member Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman. Welcome, Mr. Pereira.

I would like to come back to a question that |
asked yesterday if it’s okay with you, Mr.
Chairman. It’s in regard to the finance and
audit committee. You did respond to it, but
could you give us a date as to when the audit
committee will be established? Can we
expect that it will be established
(interpretation ends) in the life of this
legislature? (interpretation) Perhaps I'1l say it
that way.

In 2014 the Standing Committee indicated
that they would like to see an audit
committee established. It’s now 2018. Can
we expect to have this committee established
during the life of this legislature or if there’s
going to be a (interpretation ends) legislative
proposal (interpretation) coming in? You
made reference to it, but I would like more
details on it, Mr. Chairman. Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for that question.
My apologies. I probably inadvertently didn’t
convey the right information. The audit
committee has been up and running for a
number of years now in terms of what’s
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happening at the board level. I apologize for
not making that clear. That committee has
been in place well before my arrival at the
QEC. It’s a core committee. It addresses all
of the budgets and interactions with the
Auditor General as an example. As an
interesting note, they have also established
an internal auditing function to help them
with their function. The committee is up and
running. Thank you, Mr. Chairman.

Chairman: Thank you. (interpretation)
Member Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman. It indicates here that it should be
established by way of an Act, but that
doesn’t seem like it has happened. We will
be expecting a legislative proposal to be
submitted with respect to that committee.

Again, I will move on to another subject and
I will be speaking in English. (interpretation
ends) In its recent report to the government
on the Qulliq Energy Corporation’s general
rate application, the Utility Rates Review
Council made a number of recommendations
concerning various financial management
matters. What specific actions is the Qulliq
Energy Corporation taking to address these
recommendations? (interpretation) Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. The
most significant from our perspective for
financial accounting actions was the
recommendation to adopt regulatory
accounting practices. We have been directed
by the Government of Nunavut to use public
sector accounting. After receiving that
recommendation, we did have a bit of a
discussion with the URRC and we have
agreed that that is the way that we need to
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proceed. They recognize that the
Government of Nunavut has a right to direct
us in which way we follow our accounting
practices, so that is no longer an issue. We're
on the same page.

Some other items we have accepted, such as
what went into our rate base, they have asked
us to provide some follow-up reporting and
we have agreed to do that. I believe that
unless there is a specific concern, which I
would be happy to address, I believe we are
on the same page now with the URRC and
we have agreement on how we are
proceeding forward. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman. Thank you for your proper
response. The Qulliq Energy Corporation’s
2016-17 Annual Report includes a copy of
the Office of the Auditor General of
Canada’s report on the corporation’s
financial statements. The report also
indicates that the office provided a qualified
audit opinion because of concerns related to
the corporation’s accounting for the usage of
spare parts and lubricants inventories. What
specific actions has the Qulliq Energy
Corporation taken to address the concerns of
the Office of the Auditor General of Canada?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. This
was brought up earlier, but Mr. Pereira,
perhaps you would like to add to it. You
indicated that your staff went to all the
communities regarding this issue. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. The
staff has gone to all the communities. I will
add a bit more information.
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As we have gone through the process to the
communities, we have worked very closely
with the Auditor General in terms of the
processes we’re following to ensure that
what we are doing will, in the end, result in a
removal of the qualifications. We don’t want
to be surprised again, so we have been
working with the Auditor General.

Our own internal auditor has been working
on the process as well and keeping check on
the progress. Management is working on it.
We’ve had the Auditor General involved in
the revised processes and we have our own
internal auditor reporting to the board on
how much progress we’re making as well.

We are in a good position. We just have to
demonstrate that the annual counts are
working well, as we had indicated we are
working towards, and then once the Auditor
General has that confidence level, they will
remove the qualification. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman, for recognizing me again. Moving
on to a different topic, I’ll make a short
preamble. As Nunavummiut, we probably
are the most wired in Canada. We have the
most wires in Canada, I believe. If you go
anywhere, you see wires all over the place. |
believe there is no other choice, but when
you go to the other communities outside of
Nunavut, you don’t see any wires hanging
around even though the lights are still on. We
envy them. When I go to Greenland, they
don’t have poles with wires even though the
lights are on. That’s what we noticed.

In the distant future, have you ever
considered or is it on the radar of the QEC
whether they can put the wires underground?
For those of us who have visited Greenland,
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we have seen that. Did the QEC ever
consider installing wires that are not hanging
from the poles? Perhaps the president can
answer that, but I’'m looking at this as a long-
term solution. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for that question.
It’s a very good question. We have talked
about this in the past and what’s stopping us
from doing that is that it’s significantly more
expensive to bury the wires than to put up
poles. What I mean by that is that we would
have to dig up the roads and bury the wires.
It wouldn’t be wires at that stage; it would be
cables, which are also more expensive. The
reason we haven’t pursued that is that
because we do have the highest electricity
rates in Canada, we want to try to avoid
anything that pushes the rates higher. That’s
one of the primary reasons for us not having
gone in that direction. Really, the whole
reason why that option has not been pursued
is because of the costs to customers. It
certainly is aesthetically, I know a number of
people would prefer the better view. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Are
you finished? Yes. Member Akoak.

Mr. Akoak: Thank you, Mr. Chairman.
Good morning.

If you will allow me, Mr. Chairman, I would
like to send my condolences to my family in
Kugluktuk. We just lost another great lady to
cancer and I am sending my condolences to
my family in Kugluktuk.

My line of questioning will be along the lines
of customer accounts also. I am asking: do
you work with another corporation? I think
the housing corporation is your biggest
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customer anyways. Do you work with them?
I had to work with an elder a year ago and
the house was under his name, but the bills
were going to a younger fellow in that same
building. The elder had to end up getting a
disconnection notice and he didn’t know
why. My first question is: do you work with
the other corporation? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much. We
recently had a discussion with the housing
corporation to confirm our agreement with
them. The reason we had the discussion was
to avoid situations such as you indicated. Our
agreement is that in those situations where
Nunavut Housing tenants are in a position
where they may be cut off, we go to Nunavut
Housing and they have the option of
assuming the accounts. Depending on the
circumstance, they will take over the
accounts and work with the tenants as a way
of resolving the issue. Yes, we try to work
with them on those issues. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Akoak.

Mr. Akoak: Thank you, Mr. Chairman. Also
when we talk about arrears, we have people
who do not go and pay for their bill, but they
do get the money from Family Services to
pay the bill. They do not end up bringing it to
the QEC office. Is there any way that you can
work with Family Services also to say that
you could bill the housing association and
get the money that way instead of getting it
through the tenant? Thank you, Mr.
Chairman. That’s my final question.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question. [

AP AAL NS N=5NC AdLSdNa®
<AD%NC, CAPI A®ba ALSBNNHECPANC?
A*Q Db AcnsbNsbe PSL 15Ga. IN™L,
dNSb® 50 AL, AP e
AJLLdN*Me ¢ <Y<t DG+ HNe, CA%a
IPC®AADBECEI® J/<do ANb%® Ha
AL dNNE SoIC>>ase 5NP, CAL*a

AL S NNNLLIC dI>AN Yo
ACASBNHIBEC®AL? SdL*al® AbYRPCSe,

AP/ RRDCSe: L'a. C >nDC.

>nPS OLANJY): Sdraltlndob.

Lo GCc D®D% DY c DPCDC Ced<
AL S ANNLPIC AcnSbNNeoNe

QDA AGAONJS +PPNNYLYSC, Coa
D>/ PPCDC CAL*a Abb*oSdra.C
DY NGCHCAC Lo, <*MbNNeDJC
CAL*a AsSonost AbsSheds CLea,
Sbr C>N<SbcseN = oNe
abCPrndsbcseNesNe

At S nd* od5b%CJC CLedo™U
APENCNAAHCALDSLC NIPLAYLC
Pt Mgt A%ba AYSHNSH® 5N
CAPHT™L AbSHeDIgb IPcdN* Mg
%P Aa o oNe. A

AStba ALYSbNSHGSHEC®IJC CLbda™L.
sgyeal™®, Ab/RPCS,

A/ QPCSe OLNNYO): sd*al®. C
<sd<tse,

qsd<qse (ONANJO): Sdb2al™®, Ab/PCse,
DICN® DbDYSh®b>LCC, <AKLNJC
APt g NPCPSheCe>MeDe
Aocnibdo AP AeC>SheCeDse
Ad-L®dN*NC. CALc C*a Sd°c®d® .o
QLS N<<d AP AN,

CAL*Q ASBECSTLE. CAb AocnnbdC
Acn<*L®o A%ba AYSbNSbPa >N /?
APCON*NC AL S nrbdNJ*+LSbeCsHNe
AbD>oSOND>YLLE? CAT™L AL 5SbSeDr
AP LSHCCI Do, TSbAA®BLECHL,
sgyeal™®, Ab/RPCS, PyYccb<lst JA®I/S,

A/ QPCSe OLNNJO): sd*al®. C
>n.dG.

>APG ONANJO): sdyal™ Co AL

29



believe that happens in other jurisdictions
and I think it’s an excellent suggestion. We
haven’t done it, but I think it’s an excellent
suggestion to follow up on and I will ask my
staff to have that discussion to see if it’s
something that’s possible. Thank you, Mr.
Chairman.

Chairman: Thank you, Mr. Pereira. If
recall correctly, there were similar issues
with the housing corporation. I believe they
have taken or they’re on their way to making
changes in terms of it used to be required that
income support recipients physically
delivered a cheque over to the local housing
association. I think that they have moved to
change that. A similar solution for the QEC
might be in everybody’s best interest.
(interpretation) Member Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) Good
morning. (interpretation) First of all, I would
like to extend my appreciation for the QEC.
In 2016 my fellow Coral Harbour resident
was taking the Nursing Program here and I
would like to thank the QEC for the
scholarship they provided to Mavis Ell.
We’re very proud of her and she’s our nurse
in Coral Harbour. Thank you.

Mr. Chairman, when it was the NCPC and it
was managed by the federal government, I
worked there for 13 years. I’'m proud of the
staff for visiting the communities out of
honest sincerity. I taught myself how to fix
the broken wires. [ would fix the wires
without telling my bosses. That’s what I used
to do in the past, but now it’s totally different
according to my knowledge.

I would like to follow up on my colleague’s
question in regard to the (interpretation ends)
LED lights. (interpretation) They say that
these LED lights cost less than the old street
lights and there are cost savings for the
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municipalities. Did it lower the price or did it
cost less for the hamlet councils? Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: The answer is yes. What we do
is when we put in street lights, we look at
what kind of street lights go in and then we
bill based on the types of street lights. As we
go through and we change out the lights, we
revisit the accounts to reflect what street
lights are there. That’s a fairly typical
process. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. Last winter I passed through
Rankin Inlet during the cold winter months.
The street lights were flickering and that’s
what I noticed. Maybe it was due to the cold
weather causing them not to light up properly
compared to the old street lights. Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for that. I wasn’t
aware of the new flickering street lights. I
will follow up and ask that question. One of
the things is if we put out new equipment, we
like to get that kind of feedback to see if
there are any issues we have to resolve.
Unfortunately I can’t comment on that
because I don’t have the information, but I
will follow up and talk to our technical staff
to see if there have been issues with the street
lights and I will reply to the Committee on
that matter.

Chairman: Thank you. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. The QEC is always looking for
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cost-effective ways to produce power, such
as wind turbines. Is it okay to ask a question
regarding that? Thank you. The QEC has
stated that they’re always looking for cost-
saving measures, such as installing LED
lights. We usually talk about wind turbines,
and I read an article from the Northwest
Territories which stated that they would like
to do testing in Rankin Inlet with wind
turbines. I believe I have a bit of an
understanding, but when they use wind
turbines, are there less greenhouse gas
emissions? Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much. In terms
of the emissions, if we have wind turbines or
for that matter, if we have solar, in terms of
when we’re generating electricity, there are
no CO2 emissions simply because we’re not
burning the diesel fuel. The real issue is the
cost, the economics of installing those pieces
of equipment. To keep it brief, and I'm
willing to answer questions on that, the
answer about the emissions, there are no
emissions if we introduce or install wind or
solar, but there is the cost consideration.
Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. I do
anticipate we will get into quite a good
discussion on alternative energy later today.
Mr. Netser, do you want to follow up? Go
ahead.

Mr. Netser: Thank you, Mr. Chairman.
When we get into alternative energy, then |
will follow up with more questions.
(interpretation) Thank you. (interpretation
ends) That’s all for now.

Chairman: Okay. Thank you. Just before we
break, Mr. Lightstone.

AP 5T PN G D¢ CLbd oL

DL dNc o< Lot <don ¢ Ab>cAC
MedLe M 0f JANLTQO>YLSHAS,
Sb.oA*NCI®? DP g al®. CALAC®
SPrSP<SoGSLC Ced<d DL dNcndedC
AP g PN>LL®Dae CLédo™L SbDALD<
Lo CAPI don ¢ P>cAc
D>bD>IP>ULILC <> oa ¢Y<PdC
D>sbcGCc > 5C b Necd oI
Sp>ANSTSaG e 5N
CALASDCGLe~ L C+LC. CLbdd
A*PSGGHLC DPYDLLCPbL AP/ RP>C
>J559]¢ Ab¥GAe 5N CALACDAC
D®eCP>G*LC CLed< power plant-
*JaGCH>IAC _o%b®NC>HCe<LC?
sdb>al®.

Ab/R/PCSL: sdhea ™, C >,

>AP>S OLANJ): Sdy*altln<dob. CALc
CAb< APIPYC G on JC bARED ¢
CAL®a DRRHGC USPas |
AL dN DN DN AP<ISPSHECHNEDC,
ASRNP<ONE A NENEPLLC DSoAI DM,
DA 5 Degh >N,
AL ™ eI P, PD*LC
APD>®bC>a A 5Ne donl®, don I°
AdLS*dNcDPNe PY<lo PLJAC
AP<EPELEN®I® Jon BIC, JopPj*DC
DR HGC JSPos eI Pldo
APDTeN>*LC CLbdo™L. Sd¥*al™,
AbIRPCS®,

AbY<RPCSe OLNNNJO): Sdy2al™ MC >nbG.
on DML Cedd

D> N CN<Sa<edsTLENJ >ICN<P
Aot DA eI DG C
Ad-L®dNsbSos e, [C a &/
AANLLETPLAS? <N.

/st (ODLANJO): Sdbal™, AbYRPCS,
AP o Codo™L AbtLSdNc>PNC
D56 A]_5bD* NI JASEANSHSTe>L,
ONMNJPEGeI%) Sgh>a®, (DNNNJO)
CRR%LC Al .

Ab/PCSe OLNNJO): A,
CbA®N A D> oN>g C
CAYIRIbAQ Se>Sb,

32



Mr. Lightstone: Thank you, Mr. Chairman,
for allowing me a second opportunity to ask
questions regarding the rates portion of the
hearing.

I just wanted to follow up on Mr. Rumbolt’s
questions regarding accounts receivable and
the billing cycle. In the 2016-17 financial
statements on page 36, the Statement of
Financial Position identifies accounts
receivable to be at $33 million. When I look
at note 3, which it references on page 44, it
has a breakdown of those accounts
receivables and for trade receivables, there’s
a total of $39 million, and when I remove the
related party, the Government of Nunavut
and territorial corporations, and other related
parties of $16 million, that leaves $23 million
worth of trade receivables from either
residential or commercial customers. That is
considerably different than the $7.6 million
that you had previously indicated.

My first question is: with regard to these
trade receivables and the breakdown of the
age receivable, would the QEC commit to
providing more information in this note to
show the breakdown of the age receivable so
we don’t have to wait every four years to get
this information so that we can access to it on
an annual basis? As you had indicated, you
would provide us a breakdown of the
residential and commercial age receivable by
dates and the total allowance for doubtful
accounts that were associated with it, but it
would be beneficial if that information was
included in the financial statements and was
made public annually. That’s my first
question, if that information would be
provided going forward. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
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Thank you for the question. The financial
statements serve a particular purpose and
they try to capture the story of the
corporation. We prepare the annual financial
statements in cooperation with the OAG.
They actually review and approve our annual
report before we release it.

In terms of the content of all of the details
associated with the underlying numbers, we
typically don’t get to very granular levels or
very detailed levels on some items. I
probably can’t commit to doing that at this
stage. [ would have to go back and talk about
if it’s appropriate for an annual report or not.
That’s not to say we’re not willing to share
information. That’s a separate thing
altogether. At this time I can’t commit to
putting it in the annual report. I can commit
to sharing it in some other format that the
Committee may want to see. Thank you, Mr.
Chairman.

Chairman: Thank you. I’1l take that
language, “I can commit” to mean “I will
commit.” Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Thank you, Mr. Pereira. It would be great if
you could look into that and let us know if
that is possible. With regard to information
included in the financial statements, it’s up to
the management how much information is
disclosed and some entities provide more
information than others that choose not to.
Considering that the corporation is trying to
be as transparent as possible, I think it would
be great if that was included.

Another thing I wanted to point with regard
to note 3, accounts receivable, was last year
the gross trade receivable owing was $41
million and the allowance for doubtful
accounts was $5 million. As of March 31,
2017 the gross was $39 million, which is a
reduction, but the allowance for doubtful

sgyealCCPse ASeALC CAL®.

Pa DLt Cbd<

D>obbPa PNPLAIPNNRCDC JI>ANCC
P> olLot <AL SGJCLSY>NC

Pa bl <NC IDA%QP®<bNJC LDC
ba.C CLLse/LISYD>®eN L.

ADc* N A°DHNC

QD@ ABI®CPHECHIAC
ADc“cndoO*N g JCH eI HNC
NPL®NCNRE*L CC Pa b <Na®.
CALAJ®a*YJ*a < cC A*NDJC L%a.

A oG HSL LS SGJCL®e/>No
D>otbo<SoGC>bCio<S oo
Sb>NMSebe DI HNJS Acb Loa

QPP **MbA*Q D™
QSGQUCLS DN on L. A/<dd*L®
KPP GL®CG H<G bNLYoC JG*Loo.
Sd*al™®, Ab/RPCSe,

APYRPCSe ONANJO): Sdval™. A,
AT <eab 5NE DPPebNC, TC CASYD®,

CASYIe OLNNUO): Sdbeal™, AbYRPCS,
sgbeal® MC >nDG. ADCcnbbydse
CL%a Sb>A<IP*aGLPAD®.

AccP>NCP>Y*a beCqySL+LC Cbdd
DPPPbaPNNAC LSGJCLSYD>NGC

Pa Db <NoC N®PLCHY 0l Ac*ocb
LRLYIE AcLA*NC NP eND>RLLC Ac *C
NoPJLE* T eND>< 5N CALe DSbSbeC Gy
NoPLSgeND>JLaG®DY AccD>NJY
AD>Sc_n bbb edse,

LECP>e DSb>INLLTYS aN>Nc® 3-
€% Py D>< ot CAbI
alfobPNc*ct ~Narot AP\ yP><C
$41 Tc<®JCoedc QL

JIPcSeC>o <INy D> Ne)C §5
[cdFoP>“oNec L 31, 2017-%Jc®N“od.
Cdd $39 MagP><oNe
PN PL oo

34



accounts was $6.5 million, which increased.
It’s great that the receivables have reduced,
but I’m kind of curious why the allowance
for doubtful accounts had increased at the
same time. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question.
We have put a renewed focus on the
collections. If we look at what we’re trying to
do as we’re dedicating staff to managing the
collections, we have brought in the third
party collection agency to help us out and our
goal is to bring down the receivables and
minimize those amounts that we expense.
We’re still working through that process and
we see that fluctuation. In our annual report
we’re just going through that process.

What we’re hoping to see going forward is
that there is an improvement in both of those
areas, both the outstanding receivables and
the amounts we expense. Unfortunately the
situation is different for different customers
and in many instances we have to deal with
specifics and so that influences if the amount
is $5 million one year or $6.5 million, but we
are trying to put in a process to manage that
and that’s the direction we’re heading in.
We’re not fully there yet, but this is
becoming...not becoming, it is actually a
very important issue for us.

You as a Committee Member brought it up
today and we’ve had similar discussions with
other parties, including our board members.
In fact as I go to CAC, the Central
Accountability Committee, this is one of the
items we are talking about. I am saying that
because it’s becoming an increasingly more
important issue for us and we’re trying to put
a process in place to effectively deal with
this. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Lightstone, I’ll

<L $6.5 Fo><oNe
APceCP>a<seINL>Je G-I,
ADSCEOLE Codd AP NAC

BN PAeC>I/LLLC. Cod<dcCcC>e
SdenYD>C®IAC APceC>o eI L > NCC
QP PeCr o> oNe, ALod<? Sdyeal™,
AL/ RDCSb,

Ab/PCSe OLANJC): Sgh*al™ MC >nDG.

>A PGS ONANJO): Sdral® JANLAC. Coa
NesU PN YLy DC JPSho
APENNLALSTe, CALP AStba ALSeN[C
C22*L AcnNEN“HC LLECPSe LRl bdcC

Y Co %D AP >Yo®
APENNLAL®NHDIC. Cod<d AP HAC
Ao o¥J<KdLA“DONJ.
AcndnLNJC Ac CL%aq,
QP7ReCSHEC®I*NE P AP LY D>C
QSGQUCLS/D>No®.

CL*a. Acnd2¢
JsePP<idaso Il oot IP Y D>IAC
0oL, P/<o Dlda DL o5
LROKENLLC AN NEIAC e g
AP AANKECDC CAL C=R $5
Fe<*JsbeC®de, $6.5 —<*UbA*a <P 50
> NAo PN ACCG OIS, A
>N LS ALLA< 5
AFLDSNNSbECHCDC,

D>bSbNSbsbCC/Le HCH A/ N
bNLANo<> CL*a A“HJ. bed®* oL
CAbd 0*L bNLNGE *JaGALEC
CALAH®LECDC,

ALLAD> SN <IDA*Q ®CSC Coa
LNeaLLAde < c<IDA*Q *°C DT,

APE NG

4PN AL RN G A®DJC
dPENENJNANT®. Sdy*al™, Ab/RPCse,

A/ RPCSe OLNNJO): sd*al®. C
CASYD?,

35



allow you one more question before we
break. Go ahead, Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Once again, if we had the breakdown of the
age receivable and the associated allowance
for doubtful accounts with it, I wouldn’t have
to ask these questions.

My next question is going to be with the
issue that Mr. Main and Mr. Rumbolt
brought up and that’s the length of time it
takes for the bills to be mailed out to
communities. Earlier yesterday I had
mentioned that the QEC is leading the way
with electronic billing and of course you had
mentioned pre-approved billing, but I was
curious considering that the QEC has staff in
every single community. Why are these bills
being mailed out from Baker Lake and why
are they not being printed out in each
community and delivered to the post office
there by hand? That’s my last question.
Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much. One of
the things we do is we do print some of the
bills here in Iqgaluit as well, so they’re not all
printed in Baker Lake. In terms of some of
the smaller communities, we don’t have
administrative staff in some of those
communities. I know I’m stating the obvious.
We have our plant operators and
superintendents. We don’t have the staff in
place to print those out at each community.

To your point, we agree that we have to look
at the timing of those bills and the whole
cycle. Hopefully that addresses your concern.
Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira, just to
clarify something you mentioned earlier, you
mentioned a third party collection agency.
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Would you be able to tell us a little bit more
about that company? What is that company?
Specifically what I’'m interested in: do they
have any capacity to deliver their service in
Inuktitut? Mr. Pereira.

Mr. Pereira: All of our customer service, we
would like to deliver in...not like to deliver.
My apologies. We deliver it in Inuktitut in
English. In terms of the collection agency, I
will confirm, I will follow up and get back to
the Committee today with the information
about the languages they use to collect.

I’'m sorry, Mr. Chairman. Was there another
component to the question? Thank you, Mr.
Chairman.

Chairman: Thank you. Just what company
is it? Where are they based? Just a bit more
information in terms of the collection agency
would be appreciated. Thank you for
committing to provide that to us today.

At this point in the morning we will be
taking a 10-minute break and when we come
back, we will be moving on to environmental
liabilities. Thank you.

>>Committee recessed at 10:28 and
resumed at 10:49

Chairman (interpretation): We’re now back.
The witness would like to add to some
questions that were asked. I now give you the
floor, Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. |
would like first to expand on the collection
cycle very briefly. Our cycle is that we mail
out our bills typically on the tenth of the
month, for example, on the tenth of
September and that would be for the previous
month’s consumption, so we have completed
the meter reading, and then the bills are
typically due at the end of the calendar
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month. If it wasn’t a Sunday, it would be
September 30 and then the late charges will
apply after that time frame.

The second part is I would like to go back to
the collection agency. It’s the Metropolitan
Credit Adjusters Ltd. They’re based in
Edmonton and they only provide service in
English, so that is something that I will be
following up and looking at in hopes of
getting us to provide that service in English
and Inuktitut. Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. If |
understand correctly, it gives you about a 20-
day window for those bills to arrive on the
customer’s doorstep and then for them to go
and make a payment. In the case of
Nunavut’s far-flung communities and the
sporadic nature of mail service, I think that’s
a problematic area. I can speak from personal
experience receiving power bills and they’re
usually past the payable date by the time I
open my mail. That’s just an anecdotal
comment. Mr. Kaernerk.

Mr. Kaernerk (interpretation): Thank you,
Mr. Chairman. I wanted to go back to human
resources. In your report, you said that you
would be using Inuit Qaujimajatugangit like
Pilimmaksainiq, skills development, and you
stated that Inuit will be a priority in hiring.
That’s great to hear. I would like to first ask
if it’s okay with the Chairman. I want to stay
with the themes, but I would like to go back
to this.

With the QEC, you do training. How much
do you use Pilimmaksainiq? I’ll be using
examples. When you send out bills to the
communities, it takes a long time for them to
arrive and then they finally arrive after the
due date. Once they open the letter, they get a
call from the Qulliq Energy Corporation.
Meanwhile they just got the bill.
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I’m still on training and doing things
properly. Once you send a bill, it’s in
Inuktitut, English, and French. In Hall Beach
the community runs in Inuktitut. The person
would get a call from the Qulliq Energy
Corporation stating that the bill has to be
paid and if the bill isn’t paid, the power will
be cut off. Is this part of your training
programs where they’re taught to care of
their clients properly? Do you use Inuit
traditions at all at the QEC?

Sometimes the bills are confusing. I’ll use
this as an example and you can see it. How
do you include Inuit Qaujimajatugangit in
Qulliq Energy Corporation training
programs? The people of Nunavut are not
really well aware of what the QEC is doing.
You stated that you would be looking more
at the Inuit way and hiring more Inuit. How
do you promote this in your workplace? I’ll
stop here for now, Mr. Chairman. Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for the
question. We’re still growing as an
organization, but I’ll give one example of
how we are progressing in that direction.

Our vice-president, Jamie Flaherty, is the
head of a committee that was just being
launched recently, an 1Q committee for the
QEC. They are currently developing terms of
references and are looking at ways to
incorporate Inuit societal values, 1Q, into the
business practices that we are adhering to.
Similarly our human resources committee at
the board level has recently become the
human resources and IQ committee. Granted,
we still need to do more work in that area.
We are putting those groups in place so that
we can focus on those issues and make sure
that we are being responsive to the values
and to our customers, to all Nunavummiut.
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In terms of the training for the customers,
that’s a difficult one, meaning that we do try
to follow up and collect as quickly as we can
on the bills while trying to incorporate the
Inuit societal values and being effectively
communicating with our customers. I don’t
think we have that down perfectly yet, but we
are hoping to get better at that part of it. Part
of it is those two committees that I just
discussed, one management, one board, both
led by Inuit leaders in the organization, and
we’re hoping to make progress in that area.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Kaernerk.

Mr. Kaernerk (interpretation): Thank you,
Mr. Chairman. Yes, another good example is
I think I can train you to say “good
morning,” to say “ullaakkut.” I’m training
you already. You train electricians and
provide training on lighting systems. This
touches on our culture, especially in the
wintertime. They’re probably concerned that
they’re going to be disconnected and
Qanuqtuurniq (being innovative and
resourceful) is something that you consider.
Even though it’s part of our culture, please
put that out more. I’'m done in this area.

When it comes to environmental issues, now
that we’re here, I don’t know about any other
community other than mine when it comes to
environmental stewardship. It’s contained
within your report. How can it be beneficial
to the communities? If there was an oil spill,
who is responsible for the costs? Do you use
environmental stewardship too? I hope I’'m
clear, Mr. Chairman. Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. Just
a point of clarification, would you like me to
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go over spills, how we address those? I just
want to make sure [’m answering the
question, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Mr. Kaernerk, a
clarification, please.

Mr. Kaernerk (interpretation): Thank you,
Mr. Chairman. I’m sorry. I suddenly moved
to the environment area. We were in arrears
or payables. Looking at this, you know Hall
Beach is a small community and it’s one of
the more expensive places. The Utility Rates
Review Council... . There are not very many
homeowners in my community and their
payables are more than housing tenants. Can
you put out there how homeowners can be
provided more assistance?

When the invoice comes in, correct me if I’'m
wrong, the housing association tenants who
are unemployed are provided income support
assistance by the government. How can
homeowners be provided assistance,
especially in the dead of winter in January? If
they’re going to be disconnected, what do
they do? How can you provide assistance if
they are going to be disconnected? How can
they do partial payments? What are your
procedures for the homeowners? Thank you,
Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I’ll
start with the last part first, which is the
partial payments. If we do enter into
agreements with customers in terms of partial
payments, we will not disconnect. We will
also not disconnect during the winter season,
which is October to the end of March. We do
use load limiters which limit the amount of
power that is able to be drawn by the
customer.
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In terms of financial subsidies, I discussed
the Government of Nunavut’s subsidy that is
applied to all residential bills so that it brings
it down to about 28 cents, the same rate that
is paid in Iqaluit. We also have followed up
in terms of if there are additional subsidies,
and there are subsidies that are available
from the GN for customers that are having
issues with the utility bills. Family Services
has some programs in place. Beyond that,
I’m not sure if there are any other services
that are offered by the GN.

One of the struggles we have is to balance
the need to collect and the need to be
responsive to our customers. It’s a
continuous struggle, but I believe your
questions were about the subsidies and those
are the ones that I’'m aware of. You have to
apply for the family services to get that
support, is my understanding, while the GN
is automatically included in the bill. I think
I’m just stating the obvious there. Thank you,
Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Kaernerk.

Mr. Kaernerk (interpretation): Thank you,
Mr. Chairman. I’m not trying to confuse the
issue; I’m just using examples. I’m trying to
ask about the increase in the rates. I don’t
know how I am this morning.

I’11 backtrack to this issue on environmental
stewardship. Page 48 of the Qulliq Energy
Corporation’s 2016-17 Annual Report states
that “The Corporation has identified 25 sites
where the concentration of petroleum
hydrocarbons and other pollutants in the soil
exceeds environmental standards.” You’re
probably taking care of environmental
stewardship. You’re trying to use
hydrocarbons properly. How has the Qulliq
Energy Corporation dealt with this? Do you
go to the site right away to investigate how
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big the spill is and how long it’s going to
take to remediate the site? These are the
types of issues.

If we look at approximately $38 million that
is being considered, how is it recognized
through financial means before you are taken
to court when it comes to a legal matter? If
we’re going to move forward in
environmental stewardship and when you’re
going to be spending quite a large sum of
money, as of today, how many active
remediation projects are underway? When
you say that you’re going to spend this
amount of money in your 2016-17 report,
you identified 25 sites. What’s the status of
that today? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for the
question. Thank you, Mr. Chairman. ’'m
going to talk about any environment issues in
the context of what we inherited from the
Canadian Power Corporation through the
Northwest Territories. Those are legacy
issues. This is what the $38 million is
referring to, so whatever we have inherited as
part of the progression from Canada to the
Northwest Territories to Nunavut. We’ve had
extensive discussions with the GN on this
issue and they have taken the lead on this file
in addressing it with Canada.

Both the GN’s and our position is that when
there’s a legal requirement to remediate or
when there’s a human health risk identified,
we will remediate. In terms of the other
existing areas which are covered by the $38
million, that file is pending with the GN and
Canada. The last place that we have actually
actively done some remediation was in Baker
Lake. We just finished off expanding the
land farm over the last couple of weeks in
September. I’ll leave that there.
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The other part I will touch on very briefly is
that whenever we actually have a spill now,
we dedicate all of our forces to making sure
we have the cleanup, communicating with
the communities, and whenever we
decommission a station, part of our
requirements is to decommission that plant,
including any remediation associated with
that direct plant.

I know I have covered a number of things
there and I will be more than happy to
expand on all of those based on your
questions. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Kaernerk.

Mr. Kaernerk (interpretation): Thank you,
Mr. Chairman. Yes, I wanted to comment on
that. For those of us in the smaller
communities, our power plants, not the lights
but our power plants are aging. When it
comes to environmental issues for aging
power plants, it might become problematic.
When it comes to environmental stewardship
and aging power plants, my last question will
be: what are your plans for the short term
when you’re going to be spending capital
funds? Thank you, Mr. Chairman. I’ll end
there for now. Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. Regarding the power plants, we are
currently rebuilding two of them, Grise Fiord
and Cape Dorset. After we finish rebuilding
those power plants, we have 11 left that are
at or nearing the end of their useful lifecycle.
We actually have developed a plan for
replacing those plants.

We are taking advantage of the Arctic
Energy Fund to replace as many plants as we
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can with that fund between now and 2027.
The actual completion of the Arctic Energy
Fund time frame is 2028, but we are looking
at completing the work in advance. We have
seven plants scheduled to be done under that
plan plus some gensets within plants.

Depending on the price that we get from our
contractors, we’re hoping to be able to do
more than seven plants, towards the 11.
That’s our short term. Well, it’s 2027, so it’s
not a short-term plan; it’s a longer term plan
and I can expand on that if you would like.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
Member Towtongie.

Ms. Towtongie (interpretation): Thank you,
Mr. Chairman. I was a little startled,
representing Rankin Inlet and Chesterfield
Inlet, with the lifespan of the power plants.
The power plant in Rankin Inlet was built in
1973 and the lifespan is at zero now. That’s
for the diesel generator. The plant in
Chesterfield Inlet was built in 1995 and it
had a lifespan of one year. I’'m reading a
Senate report, Powering Canada’s
Territories.

I’'m also reading the 2016-17 plans for the
Qulliq Energy Corporation. There are 25
contaminated sites that have been identified.
If there are 25 contaminated sites, being as
there are 28 communities in Nunavut, just
about every community has concentrations of
petroleum hydrocarbons and other pollutants
in the soil. The power plants were established
when we were still part of the Northwest
Territories.

My question is: in the environmental law,
does it say how that can be enforced? The
law states there should be cleanup of the site.
The QEC’s own rules don’t cover that.
However, page 48 of the corporation’s
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annual report states that “In the fall of 2016,
the Corporation received a draft
Environmental Protection Compliance Order
from Environment Canada related to
contraventions of regulations for Storage
Tank Systems for Petroleum Products that
the Corporation’s facilities in Cambridge
Bay. The Corporation has been given until
December 2017 to complete the requested
corrective measures.” My first question is: as
2017 was last year, what specific actions did
the Qulliq Energy Corporation take to
address this issue?

My next question is regarding the 24
contaminated sites in the communities. My
next question is whether you also received an
environmental protection compliance order
from Environment Canada for those
communities. How many communities have
the most contamination and how many
communities have the least contamination?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you, Ms.
Towtongie. (interpretation ends) Mr. Pereira,
if you could just respond to the second part
of her question. The first part of her question
was regarding capital and the age of the
gensets in different... . We do want to talk
about that, but it will be after this section. If
you could focus on the environmental portion
of her question, please. Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
Regarding the remediation, something else
that we received dollars on, we haven’t
received orders on the remediation. What
happens in some of our communities, the
pipes to transport the diesel fuel were single-
walled pipes, only one wall with the pipes.
When installed, they were fine in terms of the
compliance, but the new requirement is that
we have double-walled pipes. Literally that
means that it’s a pipe within a pipe so that if
there is an issue with the inner wall, it will
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not cause an environmental issue in the
community.

We received a number of orders. We have
completed the work in all of the communities
except for Kugluktuk and the reason the
work has not been completed there is that
Kugluktuk is the next plant that is going to
be rebuilt. When we rebuild that plant, we’re
actually going to move that plant by the tank
farm from the current location. We’re
waiting to do that so we don’t have to
spend... . I believe the estimate for that
underground pipe replacement will be about
$3.5 million to $3.6 million. We’re going to
do the corrective action as part of
constructing the new plant.

The work for Kugluktuk is scheduled to
begin in this coming fiscal year, 2019. We
don’t have any outstanding remediation
orders that we have not started on or
completed and this will be the last one.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Ms.
Towtongie.

Ms. Towtongie: Thank you, Mr. Chairman.
(interpretation) Perhaps I’ll speak in English.
(interpretation ends) Thank you for that
answer. The long-standing position of the
Qulliq Energy Corporation and the
Government of Canada has been that it is the
responsibility of the federal government,
Canada, to fund environmental cleanups
because all these environmental catastrophes,
I can say that, contamination occurred at a
time when the federal government was
responsible for power generation
infrastructure. I’'m wondering: as of today,
what is the status between the Qulliq Energy
Corporation, as to discussions, the
Government of Nunavut and the federal
government on this issue?
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My concern is, coming from Rankin Inlet, I
talked about the remaining life of our diesel.
There used to be a mine and right behind the
storage tank, there are tailings ponds. Every
spring, big white foam starts to show up in
the pond. Right across that tailings pond is
the health centre. I’'m curious as to this
environmental contamination. I realize it was
before the time of Nunavut, but how much
liability is the Government of Canada willing
to take? Thank you, Mr. Chairman. That’s
my final question.

Chairman: Thank you, Ms. Towtongie. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. A
number of years ago it was decided that the
Government of Nunavut would take the lead
on this file, in part because their issue is
larger than the issue that the QEC faces on
this very same issue. It was decided that they
would pursue any further action with the
Government of Canada. I can’t comment on
more that stands. Unfortunately I have not
been briefed on where that file stands
currently with the Government of Nunavut
and the Government of Canada. Thank you,
Mr. Chairman.

Chairman (interpretation): Thank you.
Member Keyootak.

Mr. Keyootak (interpretation): Thank you,
Mr. Chairman. First of all, I would like to
touch up on a subject that was brought up
earlier by my colleague. Backtracking a bit
before I get to my question, my colleague
said that the people we represent should be
informed and some are unilingual Inuktitut
speakers and only read Inuktitut. When it
comes to billing, some Inuit don’t read
English and it is important to make sure that
are our constituents in Nunavut are informed
about their bills.
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Looking at the letter that I'm referring to, I
only read Inuktitut material. I can read in
English, but I prefer to read in Inuktitut.
Reading the correspondence that I’'m
referring to, some of it doesn’t make any
sense. This is just one long sentence without
breaks to take a breath and I can’t understand
it. It doesn’t make any sense and it is one
very long sentence that goes right to the end.
I do not want to see that kind of Inuktitut
correspondence being sent out to your
customers.

If you’re going to be producing reports or
sending any correspondence to any
community, make sure that the Inuktitut is
proofread and checked for accuracy. There
are no spaces, commas, or periods. We have
to make sure that we consider the elders and
properly represent our constituents. That is
the first comment I want to make. I do not
want to see gibberish being sent out in
Inuktitut. The English is fine; it’s the
Inuktitut that doesn’t make sense. They are
run-on sentences with no stops. That is my
first comment, Mr. Chairman.

I’1l let him decide whether or not he would
like to respond to it. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for the comment
and the opportunity to respond, Mr.
Chairman. I would like to offer my apologies
for the state of the correspondence.
Obviously we recognize our responsibility to
communicate effectively in Inuktitut. I will
go back to the QEC and I will put a renewed
focus on this. Again, my apologies. It is our
intent to communicate as effectively as we
can with all of our communities and
customers, and I certainly understand your
concern. Thank you, Mr. Chairman.
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Chairman (interpretation): Thank you. Mr.
Keyootak.

Mr. Keyootak (interpretation): Thank you,
Mr. Chairman. I would like to make
reference to another subject that was brought
up earlier regarding environmental
remediation issues.

We’re very pleased that my other
constituency community has received a new
power plant. We call them “the giant
engines” which are used to produce
electricity. I think the one in Qikiqtarjuaq is
one of the oldest plants in Nunavut and it is
right in the middle of the community. It was
built in 1936 and we now have a new one,
which I’'m very pleased about, but the site is
one of the most contaminated. A study was
done and it is quite a large contaminated site
right in the middle of the community.

These power plants were first established by
the Northwest Territories and the old power
plant sites are severely contaminated. My
constituency community is well known and
they indicated that the contaminants have
gone quite deep into the ground. When we’re
looking at remediation, would we be
informed as to the prioritized communities to
be cleaned up and when? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I’ll
break it down into two; what’s in the annual
report, the total amount. What is covered by
that $38 million in the annual report, as I
mentioned earlier, the Government of
Nunavut has the file and is responsible for
any further action with the Government of
Canada.

In terms of the specific plan, so for example,
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Qikiqtarjuaq, we have had extensive
discussions with the hamlet about how we’re
proceeding with the decommissioning of that
plant. We have a regulatory obligation to go
through that process within two years of
decommissioning. That file is almost closed,
as are follow-up discussions with the
community SAO and mayor. We have done
that to ensure that we close the loop with the
community.

When we decommission a plant, we look at
cleaning up the plant itself, keeping in mind
that the remediation we talked about in the
annual report can stretch outside of where the
plant is actually located. For example, for our
budget to decommission these plants, it’s
around approximately $250,000 for each
plant. We go in and we do as much as we can
when we decommission those plants and we
do that at every site. The only exception is if
the hamlet comes to us, and it has happened
on a number of occasions, and asks for that
land with the building on it, in which case we
would fully disclose what’s happening on
that land so they’re aware before anything
happens. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Are
you finished? (interpretation ends) I’ll take
the opportunity to ask for a bit of a
clarification. My colleague was asking about
a particular community, but generally, based
on what is in your financial statements, page
48 of the 2016-17 annual report, right at the
bottom it says, “Going forward, an
environmental liability provision for the
remediation of any of these sites will be
recognized if it is determined that public
health is at risk.” What does the monitoring
program that is used look like in terms of
making sure that public health is not at risk at
any given time? Mr. Pereira.

Mr. Pereira: Thank you very much. For
example, we have done testing at every
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community, looking at the levels of
hydrocarbons and looking at whether any of
the levels cross the threshold into a health
concern. There was a hot spot in Baker Lake,
which we discussed fully with the
community. We engaged the hamlet council.
We had taken a number of steps to address
the issue, with the latest one being this land
farm that was just completed, as I said,
within the last couple of weeks.

To be clear, the rest of the communities in
terms of the rest of the plants, there are no
locations where we are planning to do
additional work simply because those levels
have not crossed over into the human health
risk category. Thank you, Mr. Chairman.

Chairman: Thank you for clarifying that. I’ll
try not to be hypothetical here. When a
community comes to you, it could be a
community member, it could be the hamlet
council, or a concerned community member,
and says, “There may be a risk to public
health here because of this contaminated
site,” does that automatically mean that a
human health risk assessment will be
conducted? What actions would be taken to
follow up on a community concern in terms
of public health in contaminated sites? Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. We
have agreed internally that the process we
will follow is that if there are any of these
kinds of issues raised by communities, we
will address them. If the tests in the past, if
we think they’re still timely and that we will
bring them to... . In the case of Baker Lake,
we reached out to the hamlet council and we
came in, we brought our consultant, and we
sent our director of health and safety and our
vice-president to have a discussion about this
issue.

We think this is a significant topic. If a
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community or an individual had a concern,
we would treat it in the same manner. If it
was a council, we would put in as much
resources as required to addressing the issue,
discussing the testing we have done,
establishing whether we needed to do new
testing. Because all the testing has been fairly
recent, we believe we are fairly current, but
we would go that extra step to reconfirm that
just to make sure that the communities have a
level... . As I said, I think this is a significant
issue and we want to make sure the
communities see us to be doing what we
need to do to provide information that will
inform the discussion. Thank you, Mr.
Chairman.

Chairman: Thank you. In particular I'm
concerned about the amount of
contamination in the community of Whale
Cove. Based on your document here, which
is the QEC Inventory of Contaminated Sites
Inherited from the NCPC, it says here that
“The contamination in this area extends off
site in all directions.” It also says that the
total in the core area of Whale Cove that is
contaminated is 21,000 cubic metres.
Looking at the other communities, as far as [
can see, that’s one of the largest sites in the
entire territory that has been identified. It’s
unfortunate, particularly in such a small
community.

The reason I’'m concerned about is it’s in the
core area of Whale Cove. There are homes in
that area and there’s a hotel. There’s a
community freezer. It’s very concerning. The
last thing I’ll add about it is that the area that
they’re referring to also floods regularly. In
terms of flooding, this flooding extends onto
residential properties. I’'m not an
environmental expert, but if you have a
contaminated area and then there’s water
coming off of there and it’s going all over the
place right onto people’s lots, right up to
their front steps in some cases, it’s

AALONSH®DHTe<E Ao ¢ ACDSIC
A5 bNLAN> H<tc bde CAL*q cCP®
NN Lot APLONSbe DL, Coa
CAL®a. N ALYSODJC Db 5C
b>AALATHPCC Sb>ANASC
SOD>ANALASHSL*LEC HeoC.

Lo GCc D>®D Sb>NAC DS/ LEC
L*aSoNo® APLLJC. APLocN®a®
DPAPALDJC. Sb>MAPLe oS 5C CA%a
AR g GRC>I® PvIGHTS 5 Sb>MNS U
AFLDBCD < CdL®eDC>L N 5bG®eIJC
DNLANG® Do/ HCH DSbbNMtSC
CAL®a APbL®DJC. Sdyal™®, Ab/RP>CSH,

AbYRPCSe OLNNNJO): SdY%al®. Lo
ALY AL SNHSL CAbI]
ARSI NPSNT O oa. ANNNHJ
D*LAN<ONC NN®bSINNC. Cedd Sd=cbde
NNSebSINNL+NS AcDSe/LL~Ne
LLIDSbed*o bLMLP>N=5MC NCPC-*JN<J.
Dsbse/L*L.C CLRa APSe/LLC CLbd<
a~<bncD®C*NC PYLCo J<Lb/L*>LCC
QL HCP bNCA*an“oNC CLbdd
NPSSIIe 21,000 PBAL [D-%J*LC. P*NC
0a.cC Cd*ancorcCpse, Coa

QLo e<LYHCD*LE APSe/LNC oo D

Q. OQADCHNC AP g C,

LI <da.5e2Lo<s ADLwCHYLE oa.c o
rPCOGLLC.,

AFLDBNPLYD C>Ro NPSHLS oa ™ MeC
ADLGLE A¥PSGALYDRC SboMyd <o
DYARCSD 5o 5 CAbo, <%/ bY 5o
oac*o. AdLdacn®LS AL
AcP<So<eCS CLea CDR a. APSe/ LS,
ALLSHECSLE Adc ACDbdS, ALLSbECSeN“5Ne
QPG D>Y 0 NPSHECSLE ALSe b, CAL®a
<IRNc,rP>*Meb oD, PYdoc

AP 2av<C CA*a AlMSIC AL%AbcSHo.
a POy JISLePaSLe < PGl >Yc 5 G C
ASPYNCC Ao, AP e Cot.
AALDNNPLYIS. CAbo Acnc DDLU o<

53



concerning. They were doing some work in
that area with the road and you could smell
the diesel. That’s very concerning.

In terms of determining if public health is at
risk in this case, what is needed to trigger a
human health risk assessment for that site in
particular? I would just like to understand
that more. Thank you. Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. We
do have some records of the last assessment.
As I had mentioned before, if yourself or one
of the other community members came to
this council, we would review the records we
have; we would enter into discussions then in
terms of what are the next steps. If the
community was not comfortable with the
information that we were presenting, we
would engage in a discussion with them
about do we need to bring in environmental
assessment experts to revisit the site and do
testing to make sure that that comfort level is
there or the information is there and then
based on those results, we would go to the
next step. We are open to having those
discussions and as I said, spoken with, I have
used Baker Lake as an example, and we were
willing to have that same discussion and
provide the same information with any other
community, including Whale Cove. Thank
you, Mr. Chairman.

Chairman: Thank you. Thank you for
clarifying that because I think it’s important
that community members be provided with a
way to express their concerns and to have a
dialogue with the QEC about these
contaminated sites. I can anticipate several
Members inquiring further about this outside
of this Committee. Ms. Towtongie.

Ms. Towtongie: Thank you, Mr. Chairman,
for recognizing me again. [’'m just concerned.
On page 48 of the Qulliq Energy
Corporation’s 2016-17 Annual Report, “the
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Corporation received a draft Environmental
Protection Compliance Order from
Environment Canada,” and it’s talking about
contraventions for storage tank systems.
From what I understand, it’s not legally
compliant; it can’t be legally complied to.
This was happening in Cambridge Bay and
“The Corporation has been given until
December 2017 to complete the requested
corrective measures.”

One, what specific actions did the QEC take
to address this issue and what happens to
other communities that have not received a
compliance for an environmental protection
compliance order? What happens to those
communities? Are they just left stranded?
Does the QEC go in? What happens in that
case? Thank you, Mr. Chairman.

Chairman: Thank you, Ms. Towtongie.
(interpretation) This was already discussed
with respect to Kugluktuk. Mr. Pereira
already talked about it. Maybe you would
like to add to your comments, Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I’ll
add a bit of information. When we receive
compliance orders, if we don’t meet the
timelines, we are subject to fines from the
regulator. We work very closely with the
regulator to make sure we meet and comply
with the orders. In terms of the specific work
that was taken in Cambridge Bay, I will
follow up with the Committee and give you a
breakdown of the work that we completed.

In terms of the other communities, if there
are any issues that don’t meet regulations,
it’s when we have the compliance orders.
Quite honestly, if something is happening
that we know, we address them ourselves. In
the other communities there aren’t
outstanding compliance orders right now
other than what we talked about earlier. If
there are no compliance orders, there’s
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nothing for us to have to resolve in that
context, in that regulatory framework. I’'m
willing to expand on that if that didn’t make
sense. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Netser.

Mr. Netser: Thank you. (interpretation)
Thank you. I’m not sure if this was asked
earlier, but when it was the NCPC at the time
the federal government had the responsibility
for power or energy and when Nunavut
became a territory, the Nunavut government
took on the responsibility for the power or
energy. When it was the NCPC, they were
not taking care of the environment when it
was the federal government’s responsibility.

There were some spills on the ground and the
Qulliq Energy Corporation took on that
responsibility. I know that it’s very hard and
difficult to clean the environment or to
remediate the environment. Did the federal
government provide some kind of assistance
to remediate the environment? I’m not sure if
this was asked earlier because I didn’t hear
the response. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for the question. In
terms of the QEC’s plants, I am not aware of
any federal assistance being given for any of
the locations. I believe that’s in part why the
GN is taking this file because, as I may have
suggested earlier as well, we’re actually the
smaller issue compared to the greater
environmental issue that the GN is dealing
with. They have much more potential
liabilities on the books. My understanding is
that no, the federal government has not
contributed at this time. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
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Netser.

Mr. Netser: Thank you, Mr. Chairman.
Maybe if [ say it in my other language. Back
in the federal days when the NCPC was the
distributor for power distribution, there was a
lot of fuel spillage and there was no real
environmental monitoring back then. When
we turned Nunavut, the QEC was born and
adopted all the NCPC issues. I know it’s
going to cost us millions of dollars to clean
up the environment caused by the NCPC
then. I know that they’re talking with the
federal government in terms of assessing
dollars to clean up the environment. Have
they come on page in terms of helping with
the cleanup? (interpretation) Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you, Mr.
Netser. (interpretation ends) Just to add to
my colleague’s question, there was a
standing committee of the Senate that came
out last year and it did recommend that the
federal government take responsibility for
these legacy costs. It’s a bit of a head-
scratcher in terms of why they wouldn’t own
up to pay for cleaning up the mess. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. As
far as I am aware, I don’t believe there’s a lot
of activity on the file in the context of the
ongoing dialogue between Nunavut and the
federal government, meaning that it’s
actively being met and discussed. That’s my
knowledge and I stand to be corrected on
that, but I’'m not aware of any of those
activities happening right now. Thank you,
Mr. Chairman.

Chairman: Thank you. I don’t know how we
could make some activity happen in that. If
you look at the amount listed, $38 million or
$40 million, in terms of the federal
government, | think that’s probably a
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rounding error in terms of the amounts of
money that slosh around within our federal
government. It’s frustrating for
Nunavummiut. I think not only have we
inherited a huge infrastructure deficit; we
have also inherited these contaminated sites,
and so it would be interesting to see how we
could make things happen there.

Moving on, I have no further names under
environmental liabilities, so the next thematic
area for discussion this morning is the
Affordable Energy Fund and the Qulliq Fuel
Corporation. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
I’'m holding before me the response from the
QEC on the... . One second. My apologies.
I’m holding in my hand the QEC Response
to the Standing Committee on Oversight of
Government Operations and Public
Accounts’ Report on the Review of the 2012-
13 Annual Report and the 2014-18 Corporate
Plan for the QEC. It says the response to the
previous time the QEC has appeared before
the Standing Committee. I understand that
Mr. Pereira wasn’t the witness at the time,
but I’'m hoping he will be able to answer my
questions.

On November 1, 2007 the provisions in the
Qullig Energy Corporation Act providing for
the creation of an affordable energy fund
came into force. Under this legislation, the
purpose of the Affordable Energy Fund is to
“hold money appropriated to it in order,
directly or indirectly, to subsidize the cost of
energy or otherwise make energy more
affordable.”

Before I go into your response, my first
question is: as of today, how much money is
currently in the government’s Affordable
Energy Fund? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
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Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
Thank you for that question. I think it’s an
important question, so you will pardon me if
I do actually stretch this answer out a little
bit.

Although the Affordable Energy Fund is
listed under the QEC Act, it’s not intended
for the QEC to be managing that fund. I
apologize if I can’t answer too many
questions in this area simply because this is a
GN Department of Finance issue where they
would be able to provide some more details.

Specifically to your answer regarding the
Affordable Energy Fund, my understanding
is that there are currently no amounts in that
fund. Thank you, Mr. Chairman.

Chairman: Well, it certainly sounds like a
worthwhile fund. It would make power
cheaper. It’s interesting looking at it
historically. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Thank you for that clarification. Going back
to the response to the 2014 televised hearing,
one of the Committee’s recommendations, as
I mentioned, was that the government should
clarify the responsibility for the
administration of the Affordable Energy
Fund.

Its formal response to the Standing
Committee of the QEC indicated that the
government has “questioned whether such a
Fund is allowed under the Financial
Administration Act...” and that “Finance
plans to work with QEC...to remove this
reference” from the QEC’s Energy Act. My
first question is: why has this amendment not
been introduced to the Legislative
Assembly? Thank you, Mr. Chairman.
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Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. Of
course, as you are aware, the QEC Act is
currently being revised and will be before the
legislature certainly by the winter sitting.
Part of the discussion was surrounding
removing that provision from the Act. After
discussion with the GN, it was decided to
leave the reference to the fund in the Act in
case it became applicable at some point in
the future. The discussion in terms of whose
position it was, it was really the GN’s
position that going forward there may be
some application to that fund. The QEC’s
position is that we thought that because there
was no activity in that fund, it may be
reasonable to have it removed from the Act,
but it is not going through as part of this
revision. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Thank you for that response. My
understanding of this fund and its purpose to
make affordable energy more accessible and
assist the territory in moving in that direction
is a meaningful purpose. Although there’s
some sort of confusion over who owns the
fund, who should be contributing to the fund,
and how the funds in the fund should be
used, I personally disagree with the idea of
removing the fund. I was kind of curious
why “the Comptroller General has
questioned whether such a Fund is allowed
under the Financial Administration Act...”
and why they would want to remove it from
the QEC’s Act.

Currently the Government of Nunavut has a
number of funds from the Consolidated
Revenue Fund to the Legislative Assembly
fund to IUT, the Liquor Commission, PPD.
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There are several different funds, so each has
their own specific purpose. An alternative
energy fund definitely would be necessary to
assist us in moving forward. My question is:
why is the Department of Finance and the
Government of Nunavut disagreeing with the
purpose of the fund and saying that it sort of
conflicts with the FAA? Thank you, Mr.
Chairman.

Chairman: Thank you, Mr. Lightstone. It
may be difficult for Mr. Pereira to respond to
that. It sounds like a question that would be
best directed to the Department of Finance,
but Mr. Pereira, if you would like to respond.

Mr. Pereira: Thank you, Mr. Chairman. I'm
going to echo what you have just indicated
and I would prefer not to speak on behalf of
the Department of Finance, so I respectfully
ask that perhaps they be asked that question.
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Mr. Lightstone, any
further questions?

Mr. Lightstone: Yes, [ will definitely bring
that question up to the appropriate Minister.
In the meantime, if the Alternative Energy
Fund were to remain and eventually were to
receive funds, what would the QEC’s plans
be to use or distribute those funds? Thank
you, Mr. Chairman.

Chairman: Thank you. That’s jumping
ahead a little bit, but Mr. Pereira.

Mr. Pereira: The Affordable Energy Fund?
Thank you, Mr. Chairman. As with the other
subsidies that we have with the residential
rates, what we do, we being the QEC, is we
provide information about the rates, who is
paying them, and how the different
communities are impacted by subsidies. We

would provide that same kind of information.
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In terms of deciding how it would be applied,
all of the subsidies currently are decided
upon by the Government of Nunavut. [
believe that’s probably the way this would
go. [ don’t believe we would be in a position
to make that decision. However, we haven’t
gone through that process and this is only
speculation at this time. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you, Mr.
Pereira. Ms. Towtongie.

Ms. Towtongie (interpretation): Thank you,
Mr. Chairman, for recognizing me again. In
Rankin Inlet an event made the news about a
pilot project to provide wind power
generation and how to reduce power rates
through the private sector. It was reported
that the company was identified as Northern
Energy Capital and I am very concerned
about that.

In other arctic lands like Greenland, Norway,
Finland, Sweden, and Alaska, there are
solutions that actually work in the Arctic and
reduce power rates with poles and street
lights. My question is: have you looked at
equipment that is used in other arctic nations
these days?

Further, I would like to say that there was a
wind study in Rankin Inlet and there was a
big, white propeller that blew away and fell
apart. Canada seems to be just trying these
things out and Canada has $1.4 billion
available to the provinces and territories,
which is a lot of money. I’'m very concerned
that businesses from outside of Nunavut are
going to be using that money for their own
benefit and not really benefiting the
communities. They’re just using us to learn
how to use wind energy.

Do you know of any other businesses or
organizations that are looking into other far-

SboSc <DGYSL*LeNd Leac
AbI®NNHECPCLNADC 0 ®
LRLbI*N* ¢ ePCC>RLLC.
CALJUL®IONDLLS, o oS

4P J*a GLe<c A cC. PP
Acn<dnc > atNJC Dsb>ZADA%Q SCDC
L*a. L*a PSb>IIA%aSabe D®D*L
NP /LML, Sdbtal™, Ab/RUCSh,

AP/RPCSe: 'a, C AnDG. M CPIM.

CPBO: sdyeal™®, Ab/PCs®,
AcCnNKS*L. Da b*Neco T

DNLENNJ PSeD BeDPCYP® CLa
10SSa5 1 HDPb <L SbP>LdNC Sbose
AP bR SL L 1eC, CPdo™L

QT o5dNsb®D oC. D>SbSe/Ld%, >PPSeCeD
HD>*b> 0 ASdNEC Northern Energy Capital
AfLOPLed.

D>PP>eC®I IdPDa <L X o
D>PP>eCHIH®Iob pacr~da odP<A,
A ®, ADAC® <L e b,

Qe Pec CCPIa® ShoSe NePILShSLE,
D>PP>eC®II ASdNa® <SP APC>J*a D,
Shose AP’ SLML*NCC HP>Yhe <L
Sb>L®JNC. CAPISDA, Pac JA®INNLS.
CAPIISBA SPISPLDC>ILRE PPP>DC®I
DBCPHIC Loa D<o

D>bbbeaPL 5 L b MSela® oG] ¢
SHD>ANPCDC DL T LC

b 5D 5o bARDHC® Ao

NeCD>c DS /SIMDA%a ® oo

Cbd<d BPIPCPIA*Q HCSa<dN=HNE baC
DA >NNNSJ

$1.4 Ac<® 4bI®/LLDC QL NP I<IN
0F, Pabbbec HYLE Dond bl CLedd
a*osdNH®IC 0 SP>CHNOC CO AT
Pa DL DDA DA S NG
ARCPNMaLSeAgidd PY<lo oa cD><
ALcPNPaye*PCHL,
Ac®o<lPCPIA*a GC, bo <on
<DpPeasLLe.

>a, Ad*Leb*o® D*L/Pb*o D¢
<D®CPa 7Dt BPPBC®I JP**¢ N>
Qo %dNb®IC bP>pL ™

62



reaching solutions? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Again we’re jumping
ahead, but I can sense that the Committee
really does want to discuss alternative
energy. Mr. Pereira, we’re just about to break
for lunch, but please go ahead and respond to
that.

Mr. Pereira: Thank you, Mr. Chairman.
Recognizing that the Committee is just about
to break at lunch, I’ll keep my answer at this
time short, but I’'m willing to expand on any
of this when we do return.

We are aware of the failure in Rankin Inlet
with the windmill, I believe, if you’re
referring to the one that happened many
years ago. I think it was a case that the
technology wasn’t right for the Arctic at that
time and it wasn’t the only one. There was
another community that experienced the
same thing. I have read that report and it was
clearly one of those projects where there
wasn’t a lot of support even from the
Northwest power corporation. It was, “Let’s
put this up there.” As soon as there was a
maintenance issue, it all started to fall apart.
The approach would be significantly
different today.

To keep my comments brief and again I’'m
willing to expand, we are looking at options
for the north and we believe that there are
options for the north. You just have to be
diligent about the technology, particularly
with the one that you’re selecting, that it’s
appropriate for the north whereas something
like a solar installation is more forgiving
because there are no moving parts, that there
are no blades that are turning. Whenever
things are turning, as you can imagine, it
causes greater grief, particularly in the arctic
environment.
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Mr. Chairman, I know that was very brief.

As I said, I’'m more than willing to expand on
that in more detail and hopefully that suffices
for now. Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. This is a
very interesting area for discussion.

At this point I will recognize the clock and
we will break for Iunch, but when we do
come back from lunch, we will jump right
into alternative energy and deal with that
thematic area, and then from there, the
remaining thematic areas are debt, capital,
contracting, and perhaps some further
discussions regarding the Qulliq Fuel
Corporation. Thank you and I’ll see you after
lunch. (interpretation) Thank you.

>>Committee recessed at 12:00 and
resumed at 13:31

Chairman (interpretation): Good day.
(interpretation ends) Welcome back,
Committee Members and Mr. Pereira, as the
Standing Committee on Oversight of
Government Operations and Public Accounts
continues its televised hearing on the annual
report and corporate plan of the Qulliq
Energy Corporation.

As you recall, Members, (interpretation)
before lunch break I said that we were going
to start the thematic area of alternative
energy. Before questions are asked, Mr.
Pereira wants to elaborate further on what
was discussed this morning. The floor is now
open. (interpretation ends) Mr. Pereira,
please proceed.

Mr. Pereira: Thank you very much, Mr.
Chairman. I do have a response to a couple
of the outstanding items, so I thought I would
present them to the Committee.

First, the flicker in Rankin Inlet, I did follow
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up with my technical staff and they are aware
of the issue. It’s isolated to some of the lights
that have come into the community, so it’s
not an environmental issue; it’s to do with
the production. Our staff is speaking with the
manufacturer in hopes of resolving the issue
shortly. We are aware and we are following

up.

In terms of the payback periods for when we
moved to LEDs, we estimate it’s
approximately five years for the payback
period.

I have been able to get some additional
information on those two items and hopefully
that addresses the questions that were asked
about them. I can expand, though, if needed.
Thank you very much, Mr. Chairman.

Chairman: Thank you, Mr. Pereira.
Committee Members, we had ended off on
the contaminated sites portion and we
proceeded this morning into the section
regarding the Affordable Energy Fund and
the Qulliq Fuel Corporation, but now I’ll
open the floor for questions on alternative
energy. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) Good
afternoon. (interpretation) What you’re going
to be presenting to the federal government on
the cost of living increase for fuel, cups,
coffee, tea, and sugar, the carbon tax that will
be introduced by the federal government will
be a rather large amount and Nunavummiut
will be paying for it. It’s slated for alternative
energy. Does the Qulliq Energy Corporation
have any plans for the increase in costs?
Have you planned for that happening? Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.
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Mr. Pereira: Thank you very much, Mr.
Chairman. Thank you for the question. As it
pertains to alternative energy and the cost of
electricity, we are exploring all of the
possible options. In fact we’re in the middle
of finalizing a report. I have a draft version
here, the alternative energy report that the
Qulliq Energy Corporation is preparing. We

have presented a draft to our board this week.

Our plan is to publish that once we are able
to present it to our Minister and we would
like to present it as an information item to
cabinet as well. It details a lot of what I will
talk about here today.

We are open to all sources of alternative
energy. | want to actually just reaffirm what
we have been saying. We’re not fixed on
diesel. Our focus is on affordable, reliable
energy for the communities. What we have
found, and not just with ourselves but also as
we engage potential organizations that want
to take advantage of our pending IPP,
Independent Power Producers Program, is
that in fact the wind, the solar, and all of
those projects will drive up our costs if
they’re not subsidized by federal investment.
We continue to look at all possibilities. The
IPP is the one I just mentioned.

I’ll leave my answer there and I’1l expand on
any points as you have questions. Thank you,
Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) My question
was the carbon tax that the federal
government is going to impose upon us. It’s
supposed to be for alternative energy. My
question was: is the power corporation
leveraging funds from this carbon tax that
will be imposed upon Nunavummiut?
(interpretation) Thank you, Mr. Chairman.
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Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much. I’ll
answer in two parts. First, directly. In terms
of us leveraging the carbon tax, we don’t
have any plans right now in terms of
accessing that tax. We would have to have
that discussion with the Government of
Nunavut. We have already committed, as
part of our climate change audit, to have that
discussion about what are the goals that the
Government of Nunavut wants us to achieve
beyond what we want to do ourselves.

The second part is, in terms of the tax
directly applicable to power generation, there
is a little bit of uncertainty about whether it’s
going to be applied to power generation
directly or if there is going to be an
exemption. That hasn’t clearly been
explained to me yet, so I’'m waiting to get a
final word on where that is going.

Hopefully that answered the question. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) I thank Mr.
Pereira for the answer. Now, in this Climate
Change in Nunavut report, this one-pager
that I have on solar power, I’ll read it, Mr.
Chairman. “In 2016, the Qulliq Energy
Corporation installed a small demonstration
project on solar energy at its Iqaluit power
plant.” (interpretation) Okay, they installed
there (interpretation ends) a small solar
energy attachment to the power plant.
“According to the Corporation, the project
improved its knowledge on how solar panels
perform in the Arctic.” How much money
did the corporation spend on this project?
(interpretation) Thank you, Mr. Chairman.
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Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for the question. We
installed some solar panels at our plant here
in Iqaluit. It was a very small installation,
about 2.6 to 2.8 kilowatts, which is very
small. It cost approximately, if I recall
correctly, $76,000 to $80,000, in that
ballpark. I might be off, but that is generally
where the cost was. I believe that was your
question, but what we have learned is that in
fact we actually have a very good ability to
produce electricity using those technologies
in part because we have a lot of reflected
light from the snow, as an example, and also
because of the colder environment, actually,
is good for the production of solar energy. I
can expand on that as well. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) What’s the
average cost of installing a 500-kilowatt
diesel packing generator in any of our
communities? (interpretation) Thank you,
Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for the question. To
actually install a generator, we often do
projects where it’s just replacing the genset
versus the entire plant. A rule of thumb, and
it varies from community to community, is
that you can expect to pay around a $2
million mark to buy, transport... . All-in
costs, it’s going to be around the $2 million
mark for those kinds of projects. Thank you,
Mr. Chairman.

Chairman: Thank you. As you outlined in
your energy framework document, there’s a
fixed cost, the cost of your generator or your
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equipment, and then there’s the maintenance,
in this case diesel. It’s a calculation in terms
of the total cost to produce electricity, of
course. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. I’1l say what the report states in
English. (interpretation ends) “...the
Corporation assessed the costs and benefits
of installing a 500-kilowatt solar energy
project in Iqaluit.” The estimated cost is $7.5
million. Is it feasible to install these solar
panels when it costs us $7 million, almost $8
million compared to a $2 million diesel
packing generator? (interpretation) Thank
you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I’ll
talk about it in terms of the reliability and
also the costs, if you will bear with me.
Keeping in mind that wind and solar are
intermittent, meaning that if the sun is not
shining, if it’s night, there’s no power being
generated. If we have those intermittent
sources, we always need the backup of the
diesel. It means that we have to invest in both
infrastructures, we have to maintain both and
that’s problematic because it can raise the
costs our customers experience.

In terms of the actual business case for solar,
we look at how much reduction we can get
on an annual basis on the diesel. The
penetration level is how we refer to it. What
we found is that in order to make that
business case viable, you have to have an
extremely long payback period or you need
to be subsidized by the federal government.
If it’s a utility, such as ourselves, an
extremely long payback period may be
acceptable. When it’s a private firm, they
may expect something that’s a bit quicker in
terms of payback periods. When I say
extremely long payback periods, we’re
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talking 20 years plus and I’'m willing to go
deeper into that if you so want. Thank you,
Mr. Chairman.

Chairman: Thank you. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. I think it has been about three

weeks that we haven’t seen sunshine the time

we have been here. If we tried to use solar
power, we would be in the dark today if we
didn’t have the diesel generators. If that was
the case, would it be $2 million for a 500-
kilowatt generator? Using alternate sources
like solar power, it would be (interpretation
ends) almost $8 million. (interpretation)
Wouldn’t we just be wasting money if we
tried to use an alternative form of energy,
Mr. Chairman? Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for the question. I
believe that you have hit the issue on the
head. It’s the investment that you have to
make into those investments to make them
viable for our customers. We don’t want to
push up the rates. Their rates are the highest
in the nation.

First we’re doubling up and then we have to
look at the initial cost of deploying the
infrastructure. That’s why we focus quite a
bit, when you look at our energy framework,
on the avoided cost of diesel as the threshold
for making the investment. We have been
preaching that to anybody who comes to us
looking to invest in these projects or when
we look at potential projects ourselves. It
doesn’t make financial sense for our
customers because it pushes up their rates
and they don’t get anything more than they
have now.

We’re trying to do the right thing, going
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green, but we’re hitting this financial barrier
that is stopping us from going there without
the subsidies from the federal government.

Thank you, Mr. Chairman. I’ll leave it there.

Chairman: Thank you. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. I think we all know that whenever
the government wants to establish something,
the customers usually end up paying for the
project. It sounds like it’s going to be very
expensive if we were to install alternative
energy options. The president and CEO
indicated that it would up the price that
customers are paying and I’m very pleased
that he gave us a good response.

There was an article in Nunatsiag News
about wind turbines. There is one pilot
project that’s being proposed for Rankin Inlet
and there have been prior studies done on
alternative energy. Did you have a discussion
with the company that is conducting this
pilot project using wind turbines? I hear that
they’re very loud and the animals disappear
around them. Inuit are conservationists. If
they proposed to install wind turbines in
Coral Harbour, I would turn it down. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Mr. Pereira, maybe if
you could just... . I’ll just add to my
colleague’s question. In terms of the Rankin
Inlet project, if you could just maybe list off
the parties or private parties that you know of
that are working in Nunavut on these types of
projects, just to give us a picture across the
territory, if you have that type of

information. Mr. Pereira.

Mr. Pereira: Thank you very much. In
Rankin Inlet there are two projects that I’'m
aware of. There is the one project that was
just recently in the news by Northern Energy
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Capital. It’s a windmill project. My other
understanding is, I believe, that there is a
proposal that is being discussed with Agnico
Eagle as well in terms of potential wind
energy projects. We have supported both of
those feasibility studies because we are very
interested in seeing if there is a business case
that’s different from what we have developed
ourselves. I believe that, again, it would rely
on subsidies from the federal government to
make it viable.

There is another organization in the
community that we have signed a non-
disclosure agreement with, so I’'m not going
to mention it, but there’s that party that’s
working with that community. Of course
here we have heard about the feasibility
study that QC is undertaking in Iqaluit,
again, with a windmill project. I am directly
aware of those projects. I have heard some
anecdotal information about some potential
discussions that I can’t confirm, so I won’t
mention them here, but there is a bit of
activity going on with some different projects
that we are aware of. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Netser.

Mr. Netser: Thank you, Mr. Chairman. I
would like to quote my colleague from
Rankin Inlet North-Chesterfield Inlet. She
quoted that these companies are just there to
make money and not necessarily care about
the community that they’re purportedly
trying to help.

In this recent study by the Qulliq Energy
Corporation identified back in 2016... .
We’re not even over 2018 yet, so it is under
two years. They have identified five
communities with the highest potential for
harnessing wind resources, which include
Arviat, Baker Lake, Iqaluit, Rankin Inlet, and
Sanikiluaq. The study estimated that the
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wind turbines could displace diesel use by 18
to 56 percent. That’s a very low percentage
in these communities and the cost would be
about $4.2 million to $68.8 million.

My question to the hon. guest, our witness,
is: with these wind turbines, let’s say they
were running in these five communities that
the corporation has identified, if they were
installed, would the diesel generators be shut
down to protect our environment?
(interpretation) Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. I’1l add a little bit of additional
information. We did our study in 2016 and
coincidentally enough, the World Wildlife
Fund did a similar study in 2016, and we
both came up with the same five
communities in terms of wind. [ mentioned
theirs because they have also acknowledged
that in all of those instances, shutting down
the diesel would not be possible. You would
reduce the potential consumption of diesel
during the course of the year, the numbers
you mentioned, sir. In terms of shutting
down the diesel, I’'m going to say,
permanently, that is definitely not a
possibility, but we would be able to reduce
the number of litres we need to consume.
Again, it becomes a cost issue. Can you
afford to do that in those communities?
Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Netser, I'll give
you one more question for this round. I’ll
allow you to come back with more questions
after, but I have a long list of names here.
Mr. Netser.

Mr. Netser: Thank you, Mr. Chairman. I’'m
really interested in this stuff, having worked
for the power corporation before.
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This greenhouse gas emission reduction, if
we had these wind turbines, but we have to
have the diesel generator standing beside us
to offset the power grid in case the wind dies
down. This stuff negates the purpose of
trying to go green. Is that what our witness is
saying too? Thank you. That’s my final
question.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much. In terms
of eliminating greenhouse gases, any of the
proposals will not eliminate them. The best
we can hope for is to reduce the amounts
based on the possible reduction in
consumption of diesel in any community. We
will not be able to park the diesel. If we were
to make the investments, and again I want to
highlight the costs associated with that, we
would have reductions of less than 50
percent in most cases and in some cases
substantially less than 50 percent, but some
around the 50 percent mark in greenhouse
gases. Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. Before
we proceed to the next name on the list here,
maybe just to frame this, it mentions right in
your annual report that this is something that
the QEC is actively pursuing, the whole idea
of getting off of diesel. I wonder if you could
explain why, from a higher level, is the QEC
management and the board interested in this
area of alternative energy at this point in
time. Mr. Pereira.

Mr. Pereira: Thank you very much.
Although the environment component is
important, it goes beyond that. What I mean
by that is if we look at the cycle of diesel, we
have to procure it on the open market and all
of the diesel or fossil fuels that Nunavut
procures as a territory, although large, it’s not
enough to sway the market, so we really
don’t have control over the cost of the fuel.
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We really are market takers versus driving
the price in the market.

While we are buying our energies outside of
the territory, we are subject to the whims of
the market. What’s the price? One of the
things is that as we are able to shift towards
more energy that is made in Nunavut, we
start to hopefully get a bit of control over the
price of our energy. That is a significant one.

The other component is of course the
environmental one where you’re shipping the
diesel fuel to the various communities and
it’s really a low-risk but significant impact; a
high impact concern if something does go
wrong, and then we have the managing and
handling of the fuel within the communities.

The other component, as I say, well, we want
to have control over our energy future and
not just the price but hopefully be in a
position where the resources we spend on
generating that fuel happen in Nunavut. Jobs
and direction can be set here. It’s very high
level, but those are the general reasons why
we look to that. Thank you, Mr. Chairman.

Chairman: Thank you. Forgive me,
Committee Members. There are just several
things that you mentioned in response to Mr.
Netser. You mentioned a non-disclosure
agreement that the QEC had signed. If you
could explain why you would sign a non-
disclosure agreement, particularly if public
funds are involved in the work. You also
mentioned that the QEC had supported the
study in Rankin Inlet. If you could clarify:
was that financial support or just support in
terms of research? Go ahead, Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. The
non-disclosure agreement, so before funds
were made available by the federal
government, so this third party is in
discussion with one of the hamlets, and they
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approached us about having some
discussions and asking if we would keep
those discussions initially confidential. If it
came to a point where we are actually
committing to anything, if we are in any way
proceeding, then we have to be a transparent
organization and share that information so
that it’s available. It’s the preliminary
discussions that we’re having and I don’t
think that is completely unreasonable from
our perspective. As soon as it becomes
material to the corporation, to the
communities, then I think we have to be
completely transparent.

In terms of the letters of support, there have
been a number of these letters and as they go
to the federal government, these various
parties, the federal government likes to see
that the territorial power corporation is in
support of the feasibility study. We offer that
support. We are very careful about how we
frame those letters. We support
wholeheartedly the feasibility study and we
differentiate that from the full project
because the feasibility study will tell us if
there is a viable next step. Thank you, Mr.
Chairman. Sorry, my apologies, Mr.
Chairman. We don’t make any financial
contributions as far as those feasibility
studies. Thank you, Mr. Chairman.

Chairman: Thank you. Thank you for
clarifying those matters. Mr. Mikkungwak.

Mr. Mikkungwak (interpretation): Thank
you very much, Mr. Chairman. Earlier this
year the Standing Committee held a televised
hearing on climate change in Nunavut.
Extensive discussions took place on QEC
initiatives in the area of alternative energy.

The Qulliq Energy Corporation’s 2016-17
Annual Report indicates that the board has
established an “Alternative Energy
Committee.” What specific initiatives is the
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committee currently leading or looking at?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. One of the things that we are trying
to do is to generate this alternative energy
report which covers the various sources of
energy or potential sources of energy
available in Nunavut and it talks about our
position relative to energy, for example, the
tidal potential here in Iqaluit. We say that
well, in the case of the tidal potential energy
here in Iqaluit, the technology is not mature,
so all we can do is wait for it to develop. We
have talked about other considerations such
as financial, etcetera.

What we want to do with that is to be able to
publish that as a first discussion piece
because we’re looking for feedback. We
want to hear from the customers and the
communities about whether our views are the
appropriate views in the context of
Nunavummiut. We want to make sure that
we reflect what the views of our communities
are. We think this is very important. We
started that off last year by publishing a very
short piece that talked about the energy
framework, so we’re going to continue the
discussion and publish this.

The other thing that is happening is we’re
looking at these different potential projects
and keeping tabs on them so that if there is a
business case to be had, we want to be able
to proceed. Of course, as I mentioned earlier,
we ourselves have applied for federal
funding to make some of these projects
viable, so we’re keeping tabs on those kinds
of issues as well. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Mikkungwak.
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Mr. Mikkungwak: Thank you, Mr.
Chairman. In listening to Mr. Pereira’s
response, the alternative energy committee is
only focused on solar, wind, and hydro, or
are there any other types of alternative
energy initiatives that the QEC may be
considering? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. I didn’t want to limit the choices to
those. For example, we have just completed a
desktop deep geothermal study of Nunavut.
That is an alternative energy that we’re
considering. We will consider run-of-river
projects or any projects that are alternative
energy.

As you may be aware, we are also
participating in a federal task force that is
looking at small modular nuclear reactors.
When I say that, I always say that we’re just
looking at the business case. We’re not
committing to doing anything in that area
until we have full consultation with
communities and the government. It’s just to
determine if the numbers work. I do want to
emphasize that. It’s just to figure out if the
business case is there.

We will look at any of the viable options. We
list them all actually in our annual report, all
the ones that I have talked about. If we have
missed one, we’re more than happy to
explore it as well. We are open to the various
possibilities. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: Thank you, Mr.
Chairman. Thank you for that information.
When you indicate geothermal to me, it tells
me that you also have nuclear energy. Does
the Qulliq Energy Corporation consider
nuclear energy as a viable option? Thank
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you, Mr. Chairman.

Chairman: Thank you, Mr. Mikkungwak.
He mentioned that they’re participating on a
task force, but maybe if I can rephrase your
question, do you have a position or does the
board have a position on nuclear energy in
Nunavut? Mr. Pereira.

Mr. Pereira: Thank you for the question.
Our position is that at this time we are just
doing the feasibility study, the dollars-and-
cents analysis. There are other things that are
happening that are developing a path for
Canada as a whole, but for Nunavut
specifically, our position is that we’re just
looking at the dollars and cents. Our position
is also that we will not proceed with anything
beyond that until we have thorough and
complete consultation with Nunavummiut in
terms of what the next steps may be. We are
not planning to do anything at this stage
other than the dollars and cents, and then
engage in discussion if appropriate. Thank
you, Mr. Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: Thank you, Mr.
Chairman. For the newly elected Members
and the veteran Members will know this, in
Baker Lake they are constructing a Nunavut
Housing Corporation office complex
building, which will no doubt be an
experiment, [ guess you could say, with solar
panel roofing, with a large-scale solar panel.
At the same time, when my colleague was
asking, Baker Lake also is identified for
wind. I and some other of my colleagues that
have flown to Baker Lake, you will note and
see that the Thelon River is right by the
community and it flows into our community
lake.

When we look at alternative energy, solar,
wind, and hydro, Baker Lake has those
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options. With that, my question is: prior to
going full force on solar panels, will your
organization be monitoring, once completed,
the Nunavut Housing Corporation office
complex building, how much power it’s
using from solar and diesel? Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question. I
just recently had a discussion with CGS
about the use of solar and the impact in terms
of how it would be connected up in terms of
our Independent Power Producers Program,
etcetera. We haven’t completed that
discussion, but we’re very interested in
looking at how any of those facilities would
function. Yes, we would certainly look at
what the impacts are. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: Thank you, Mr.
Chairman. I’'m aware that my colleagues also
have questions. My final question on
alternative energy is: as indicated, alternative
energy committee, have they attended any
conferences outside of Nunavut regarding
alternative energy and, if so, where? Thank
you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for the question.
The chair of that committee was at the Inuvik
conference just in I believe it was June. He
has attended that conference and he’s looking
at other ways of sharing the experience that
other areas have also experienced. Myself, I
have participated in a number of the
conferences. There is a conference being held
out west in Alberta, ICE, that I have been
invited to in two weeks’ time. We have
engaged a number of other communities in
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the north that have shared similar
experiences, so yes, we do participate both at

management and board level. Thank you, Mr.

Chairman.

Chairman: Thank you. I’'m sure it will be
interesting considering the existing

alternative energy initiatives across the north.

We have wind turbines in Yukon and wind
turbines at the diamond mine over in the
NWT, I believe, and also down in Nunavik.
Maybe someday here in Nunavut we will see
that type of energy. Mr. Akoak.

Mr. Akoak: Good afternoon, Mr. Chairman,
colleagues, and witness. I’m just going to go
to your opening comments. On the second
page you talk about launching a net metering
program. Can you explain to me and the
viewing public what that is? Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. Net metering allows residential
customers and one hamlet account per
community to generate electricity using
renewable sources. Typically we think about
wind and solar. It could be hydro, but
typically it is wind and solar. If they generate
that energy, they can use it within their
homes or if they generate more than they
need, they can send that energy into our grid
and we will give them an energy credit that
they can tap into in future months if they use
more than they generate. That option is
available primarily to residential customers
and it’s a way of trying to take that first step
towards other possibilities.

This program has been in effect since this
spring and it’s available to all communities
in Nunavut. I would be more than happy to

expand on that if you have specific questions.

Thank you, Mr. Chairman.
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Chairman: Thank you. Mr. Akoak.

Mr. Akoak: Thank you, Mr. Chairman. I
was just going to ask if it has been advertised
in every community and has anybody applied
for it. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you. Currently we have
two applications and we are having some
discussions with a couple of other individuals
who are looking to consider if they are going
to apply, so two applications currently that
are being worked through between ourselves
and the customer. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Before we move on to
the next name, if you could just clarify. You
mentioned ICE, if you could just clarify what
that stands for. Thank you.

Mr. Pereira: I will have to get back to you
on that. The focus of that group is of course
on clean energy and I believe it is Indigenous
Clean Energy, but I will have to confirm that.
Thank you, Mr. Chairman.

Chairman: Thank you. Ms. Towtongie.

Ms. Towtongie (interpretation): Thank you,
Mr. Chairman. Information published by the
Qulliq Energy Corporation indicates that
“Independent Power Producers (IPPs) are
legal entities, companies that own or operate
facilities that generate electricity for the
purpose of selling that electricity to a utility.”
As of today, what is the status of the Qulliq
Energy Corporation’s development of an
IPP, (interpretation ends) “Independent
Power Producers”? Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.
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Mr. Pereira: Thank you for the question. We
are doing two things in parallel. One is that
we are changing our Act to explicitly allow
us to buy power from third parties. The Act,
as it stands, doesn’t explicitly say that you
can buy power. It’s a little bit gray. I want to
clarify that. That will be coming to the
legislature, I believe, by this winter session at
the latest. At the same time, recognizing that
we have received mostly positive feedback
on that direction, we are developing the
actual program details in parallel to have
those approved as well by a board and by
cabinet. Doing those in parallel, we believe
that we will be able to launch the program by
April of this coming year. Thank you, Mr.
Chairman.

Chairman: Thank you. Ms. Towtongie.

Ms. Towtongie (interpretation): Thank you,
Mr. Chairman. On September 10 the federal
Minister of Environment and Climate
Change announced approximately $12
million in funding from its Low Carbon
Economy Leadership Fund for the
installation of new district heating systems in
Sanikiluaq and Taloyoak. We envy those
communities. To what extent was the Qulliq
Energy Corporation involved in selecting
these projects for support? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for the
question. The Low Carbon Economy Fund,
we were successful with those two projects
of district heating. We had actually applied
for approximately nine projects to be done
under that fund. We were not successful with
the other seven. In terms of our involvement,
we put together the project description, the
project list, and the details for all nine of the
projects and submitted it for funding. As you
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can see, we were successful or have been
successful to date with two projects in those

two communities. Thank you, Mr. Chairman.

Chairman: Thank you. Ms. Towtongie.

Ms. Towtongie (interpretation): Thank you,
Mr. Speaker. This will be my final question
on the matter. Looking at the future and the
communities that were not approved, will
there be another proposal made on their
behalf by the Qulliq Energy Corporation?
I’'m concerned. The power plant in Rankin
Inlet is just too old. The diesel generator is
just too old and also in Chesterfield Inlet.
They think it’s good enough to last another
year. Can the communities of Nunavut
request again from those federal funds?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much. I would
like to reassure the Hon. Member that we are
still making sure that Rankin Inlet and the
other communities have reliable power. In
fact in our 2018-19 budget we do have a
replacement of a genset in Rankin Inlet as an
example. The building itself, the entire plant,
is one of the many plants that have to be
rebuilt, but we’re making sure that the
equipment within the plants gets renewed in
a timely fashion so that we can provide
reliable energy to the communities.

Having said that, we will continue to apply,
as the Hon. Member said, to federal
programs in support of different initiatives
and they are different depending on the
program for the various communities in
Nunavut. We’re not slowing down; we’re
actually focused on making sure we can
leverage those programs as best as we can.
Thank you, Mr. Chairman.
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Chairman: Thank you. Before we move on,
just for clarification, you mentioned that
there were seven applications that were not
approved. Did you receive any explanation as
to why those applications were not selected
or approved? Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. Just for clarification, there were
two funds. There was the Low Carbon
Economy Fund and then there was the Low
Carbon Economy Challenge program. We
applied for six projects under the second
program and the nine projects under the first
program, so a total of 15 projects. In terms of
why they are not applied, the way the process
works is that you’re told that the projects are
evaluated at the federal level and then that
the successful ones will be awarded the
program.

I think I mentioned that I found out about the
two successful programs through a news
release. It was a nice surprise, but that’s how
I found out. Thank you, Mr. Chairman.

Chairman: Thank you. As much as possible
to clear up the thinking that I have, you
mentioned other federal applications. You
made reference to them. Just for clarity,
currently how many federal funding
applications does the QEC have in, like
active applications, at this point in time? Mr.
Pereira.

Mr. Pereira: We had, as I mentioned,
submitted 15 applications and we have been
advised that all but the two were not
approved. In terms of next steps, we’re
actually preparing some additional
applications. Right now, in terms of
submitted, it’s the two that have been
approved and we’re looking at submitting... .
We’re working on one actively right now and
there will be others to follow after that.
Thank you, Mr. Chairman.
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Chairman: Thank you. Thanks for clearing
that up. (interpretation) Member Qirngnug.

Mr. Qirngnuq (interpretation): Thank you,
Mr. Chairman. I also thank Mr. Pereira for
appearing before us today.

My question will be on something that would
look really good to put money into. On
November 1, 2007 (interpretation ends) the
provisions in the Qulliq Energy Corporation
Act providing for the creation of an
Affordable Energy Fund came into force.
Under this legislation, the purpose of the
Affordable Energy Fund is to “hold money
appropriated to it in order, directly or
indirectly, to subsidize the cost of energy or
otherwise make energy more affordable.” As
of today, how much money is in the
government’s Affordable Energy Fund?
(interpretation) Thank you, Mr. Chairman.

Chairman (interpretation): Thank you, Mr.
Qirngnuq. That was asked already. It was
indicated that there is no more money in the
(interpretation ends) Affordable Energy
Fund. Mr. Pereira, do you have anything to
add at this point? I’ll turn it over to you, Mr.
Pereira.

Mr. Pereira: Thank you. Thank you for the
question. I am not aware of any money being
in that fund presently, so I believe there is no
money in that fund, but I do stand to be
corrected. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
Member Qirngnug.

Mr. Qirngnuq (interpretation): Thank you. I
should have heard that, but I don’t remember
hearing it. This was also mentioned earlier
about wind turbines that my colleague from
Aivilik was asking about. If they’re situated
close to a community, obviously they’re
going to be too loud. I’ll supplement the
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question that was asked. Have the
communities that are being planned for that
been visited? I’m sure the wind turbines will
be big and loud, but I’'m not really sure what
they would look like or what they would be.
That’s my first question.

This is just a general comment, but in
Kugaaruk there are solar panels that help
produce power. They help with the lights. In
Kugaaruk the RCMP have solar panels that
help with their electricity and they have
reported that they don’t pay as much for
diesel power anymore. Do you know, Mr.
Pereira, how many buildings are using solar
panels in Nunavut? That is the last question I
have. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for the question. In
terms of the number of buildings, if you
include our operations centre here in Iqaluit
and the building you just referred to right
now, sir, I’'m only aware directly of four. ’'m
sure that is not the comprehensive list, but
it’s the buildings that I can name off fast and
I’'m not sure if one of them is still actually
active. That is the number that [ am aware of.
Thank you very much, Mr. Chairman.

Chairman: Thank you. Just maybe if you
could answer the first part of his question
which was regarding wind turbines and kind
of the noise that is generated with those
turbines. Mr. Pereira.

Mr. Pereira: Thank you very much, Mr.
Chairman. There have been windmills
deployed in other jurisdictions and there have
been concerns about the noises that resulted
from the installation of the turbines. That was
a concern in terms of the communities that
those turbines are installed in.
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Having said that, it depends on the turbine as
well. For example, the discussion that was
held in Rankin Inlet focused on the noise but
also the potential impact on the wildlife in
the area. We have heard both sides of the
argument and particularly with wind
turbines, if they were going to be deployed
and we were a part of that deployment, we
would certainly need to engage the
communities before proceeding.

On a side note, when turbines are deployed
in communities, they have to maintain a
minimum distance from the airports.
Depending on the specifics of the turbine and
the discussion that is held with the
appropriate authorities, you may be forced to
be a certain distance out of the community,
again, depending on where the airport and
the installation are. There are a number of
factors. Thank you, Mr. Chairman.

Chairman: Thank you. (interpretation)
Member Qirngnug.

Mr. Qirngnuq (interpretation): Thank you,
Mr. Chairman. This is just a request for
clarification. Wind turbines are big in size,
obviously. Perhaps Mr. Pereira knows this. If
there is one wind turbine, how much power
can be generated? I would like to know if he
is aware of that. That’s my question. Thank
you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much. They
come in different sizes, so they can come in
something very small that you can put on top
of your house, as an example, or they can get
something that is extremely large that you
can put in a field. I think the concerns that
you raise, it would be one of the things you
would have to explore in those large wind
turbines. It depends on what size you’re
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looking to install.

One of the peculiar things about wind
turbines is that typically they’re only about
20 to 30 percent utilization rate. What that
means is that if you have a wind turbine
that’s rated to deliver a maximum of 100
kilowatts, as an example, because the wind is
not always there, you only get 20 to 30
percent on average during the course of the
year. What you have to do is you have to
build bigger wind turbines to maximize how
much energy you can actually get out of
them.

This is a bit of a side note, but again, they do
come in different sizes, and my apologies for
the extended answer. Thank you very much,
Mr. Chairman.

Chairman (interpretation): Thank you.
Member Qirngnug.

Mr. Qirngnuq (interpretation): Thank you,
Mr. Chairman. I also thank Mr. Pereira for
being able to respond properly to that.

My last question is on carbon tax. We’re
considered based on being residents of
Nunavut. With that in mind, there are
international nations that produce greenhouse
gas emissions in order to run their power and
the various things that require power. We all
know that greenhouse gas emissions are
being emitted into our atmosphere. Any
emission comes back down to our Earth and
then spreads everywhere. I believe that we
can come up with a cost-saving measure in
order to address that, at least in my opinion.

Can Mr. Pereira provide a response or can he
expand on what he thinks about that? I’'m
asking that as my last question so that I can
get clarification, Mr. Chairman. Thank you.

Chairman (interpretation): Thank you. Mr.
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Pereira.

Mr. Pereira: Thank you very much, Mr.
Chairman. Nunavut is in a unique situation.
We are dependent on fossil fuels for
electricity, for heat, for transportation. If you
look at Yukon and the Northwest Territories
as an example, they have hydro resources
and many of their communities are
interconnected. They are in a different
position than us in the context of being able
to respond to the motivation, which is what
the tax is supposed to be, to start deploying
“green’ energy.

We think it’s a much harder sell to be able to
do that effectively being Nunavut just
because we are reliant exclusively on diesel
at this time. To move away from diesel, we
have no problems with the move away from
diesel; it’s just the impact on our customers.
It’s right now. Hopefully as time progresses,
the technology changes and becomes easier
to deploy, but right now we’re moving in that
direction. As I said before, we will require a
subsidy from the federal government or
increased rates for our customers.

I do believe that forcing that on
Nunavummiut is something that we should
look at very seriously. It’s not my decision,
so I’'m careful what I’m trying to say here,
but it’s important to consider the impacts
versus what we’re trying to do. Can we
deliver on the reason for that tax? That’s for
somebody else other than me to be able to
comment on. | probably said too much in that
area, so I’ll say, “Thank you, Mr. Chairman.”

Chairman: Thank you. The GN is on the
record in terms of opposing the federal
carbon tax, so I think you’re safe there. Mr.

Qirngnugq.

Mr. Qirngnugq (interpretation): Thank you,
Mr. Chairman. I thought that was going to be
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my last question, but sometimes other
questions arise from the responses that you
get.

It has been mentioned that diesel is one of
the cost drivers. It’s very costly and it’s
getting more expensive in order to generate
power, obviously because everything comes
with a price. Once we start to produce oil
within Nunavut for power generation, can it
lower the cost of energy? I would just like
clarification on that and that’s my final
question, Mr. Chairman. Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: I’m sorry Mr. Chairman, was
the Hon. Member asking if we start
generating energy in Nunavut ourselves,
would that decrease the cost? Is that the
question? My apologies, Mr. Chairman.

Chairman: I’ll let him clarify it. Mr.
Qirngnugq.

Mr. Qirngnugq (interpretation): We are
paying for fuel. If oil was discovered within
Nunavut, we wouldn’t have to purchase fuel
from outside of the territory. I would like to
know if that would decrease the cost of
energy or not change anything. We’re talking
about emissions and I just want further
information on that. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you, Mr.
Qirngnugq. (interpretation ends) He’s
referring to self-sourced petroleum.
(interpretation) They discovered oil a long
time ago in parts of the High Arctic. I don’t
know the Inuktitut place name, but the
English name is Bent Horn and they used to
pump oil out of there. Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. My
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understanding, and I’m not an expert in this
area, is that oil prices tend to be set on a
world stage and as such, even if oil were
being produced in Nunavut, we may be
forced to pay the world price. Again I want
to caution you that I’m not an expert in that
area. That’s my limited understanding of
how that market works. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Qirngnugq.

Mr. Qirngnugq (interpretation): I’1l just make
a comment, Mr. Chairman. We’re looking for
cost-effective means and that’s why we’re
talking about this. That’s just a comment.
Thank you, Mr. Chairman, for giving me that
opportunity. I thank Mr. Pereira for his good
responses. Thank you.

Chairman (interpretation): Thank you.
Member Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Before I begin my questioning, I just want to
make a statement first. As [’'m sure everyone
here is aware, this is a very important issue to
me. [ would just like to remind the Members
and all those listening to us here today that
our planet is at a tipping point and our
consumer lifestyle and continuous growing
demand on our resources since the inception
of the industrial era has caused considerable
and in some instances irreversible damage to
our environment and our ecosystem. As we
are stewards and protectors of our land, we
are obliged to do what must be done to
preserve it.

Environment Canada has released statistics
that indicate in the last 50 years the average
temperatures in Nunavut have increased by
2.7 degrees Celsius while it has increased by
1.7 degrees in the rest of Canada. This trend
is likely to continue. This might sound like
minor amounts, but this is having serious
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implications on our ecosystem. Every year
you will notice pictures posted on social
media of how permafrost is thawing and is
having serious effects on the tundra and the
land, and how the thawing permafrost creates
hazards to travel and infrastructure.

It’s not just the thawing permafrost; it’s the
ice itself. The ice season has shortened and
become less reliable, and this affects the
safety of our hunters and their ability to
provide food to their families. It’s also the
change in precipitation and other weather
patterns; annual snowfalls increasing, severe
rainfalls causing floods and washouts. The
thaw of the snow in the springtime is
happening at an ever-rapid rate and is also
causing considerable damage; the
Pangnirtung bridge in 2008; the Coral
Harbour road and bridge that actually cut the
community off from the airport for a week.

It’s not just the land; it’s the animals that are
going to be affected as well. The change in
the annual temperatures is having effects on
animal migration patterns and increasing
evasive animals to enter and take over our
natural wildlife’s ecosystem. It’s not just
here in Nunavut but it’s across the entire
globe.

Sorry, Mr. Chairman. I’ll try to speed up, but
weather patterns across the entire planet are
changing. There’s an increase in the amount
of forest fires, tundra fires, duration and
severity of hurricanes and tornedos. A
leading cause of climate change is the
emission of greenhouse gases into the
atmosphere, such as carbon dioxide that
we’re continuously pumping by burning
these fossil fuels.

Responding to the impacts of climate change
is a shared responsibility. This requires
collaboration between all levels of
government, whether it’s federal, provincial,
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territorial, or municipal, but the
responsibility also falls on Inuit
organizations and other non-government
organizations, such as the World Wildlife
Fund, and other non-profit industries, such as
the QEC, and the general public when it
comes to purchasing energy-efficient
appliances, LED lighting. The responsibility
falls on everybody.

We can’t wait for others to make the
decisions for us; we must make the decisions
ourselves. We must lead the mitigation and
adaption of climate change in Nunavut. I’'m
just stating this because I feel like we need to
have a daily reminder of this and this
legislature must take it seriously; for one, to
preserve our environment and culture for
future generations. We must act now and
make commitments to ensure that our
children and grandchildren will not suffer the
consequences of our actions or inactions. I’'m
worried for my son, I’'m worried your
children, Mr. Chairman. I’'m worried for all
future generations in this territory, which is
why I take this so seriously.

With that being said, I’ll continue on with
my questions. My first question is: does the
QEC have the capability to live-monitor the
power production of the solar panels that are
installed in Iqaluit? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for that question.
We do monitor the production from the solar
panels. We have shared that information with
various parties that are interested to know
how that production has gone. We’re going
to share with anybody who has an interest in
what’s happening with that production.
Thank you, Mr. Chairman.
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Chairman: Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Thank you for that response and I’'m glad
that the QEC has decided to share that
information with those who requested it, but
does the QEC believe that sharing that
information and making it public and
available to everybody would encourage
other individuals or organizations to invest in
similar projects and, if so, would the QEC
make that live information available on their
website? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for the question. In
terms of sharing with everybody and
encouraging, I think it gives people more
information. In terms of how people respond
to that information, I think there are a few
other factors. The cost associated with that
production is the first one that comes to
mind.

Certainly what you have said is very
important, the potential impact on our
environment going forward, and I think it’s
different for any individual. I can see the
Member is quite passionate about this; I'm
not sure if everyone would be as passionate
about it as you have demonstrated. Certainly
we can make that information available.

In terms of our website, I can certainly
commit to putting in a summary of what is
happening today. I’'m not sure if we would be
able to do the live feed on an ongoing basis,
so I will commit to putting all of the results
that we’ve had today with our solar
installation on our website. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman. |
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think that everyone would definitely benefit
if that was posted on the website, even if the
live information was at a delay of 24 hours to
enable the QEC to upload the information all
at once as opposed to live. That would be
beneficial.

My next question is going to be regarding the
geothermal study to identify potential in
Nunavut. My question is: how many
communities are on or near geothermal
locations? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. There wasn’t very much
information about geothermal potential here
in Nunavut. There was the thought that it
might be difficult to actually harness some of
that energy.

The first study was a desktop study and there
was a recommendation to come back and
pursue funding for additional onsite studies
and potentially drilling into the earth to better
assess the feasibility. We had
recommendations to try to get additional
funding to explore the possibilities in the
communities of Resolute Bay, Iqaluit, and
Baker Lake. We are pursuing trying to obtain
funding to do some of that onsite testing. It’s
still very early on in the process of doing that
submission, but those are the communities
that were identified. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
I’ll move on to my next question. During the
OAG televised review on the OAG Report
on Climate Change in Nunavut, I raised the
question of if the QEC would work with the
Nunavut Housing Corporation to identify or
conduct an energy audit on the public
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housing tenants to identify which units use
more than average amounts of energy. Has
the QEC and the NHC conducted such
collaboration? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question.
We have not conducted that investigation yet.
We are still open to doing that. It’s one of
those items that we are looking forward to
exploring getting some additional
information, but as of yet we have not started
that study. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman. I
would like to reference page 20 of the 2016-
17 annual report. It mentions the Iqgaluit
Smart Grid Project which was completed in
2016-17. “...the smart grid is a modern
electrical communication network that allows
real time measurement of consumer energy
consumption, monitors energy flows and
adjusts changes in energy supply and
demand.”

Has the QEC used or leveraged this smart
grid to identify trends in residential energy
consumption, and is the QEC going to share
this or give the Nunavut Housing
Corporation access to the public housing
tenant smart grid data? Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question.
This infrastructure that we’re referring to, as
you suggested, Mr. Lightstone, is directly
tied to the measurement of the energy. It’s
smart meters or AMI infrastructure,
automated meter reading infrastructure, that
allows us to read the consumption at the
customer’s level without having to go out to
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the house and read the meter. We can do that
remotely. We have been doing that now for
quite a while. We have the information, but
we have not analyzed it yet. A next step is to
potentially analyze that information and see
what the results lead us to.

In terms of the housing corporation, we
would look at the accounts that are applicable
to them and then do that analysis as well.
Again, I don’t want to mislead you; we
haven’t started that analysis and it’s
something for the future. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
My next question with the smart grid is:
since you have identified that you have not
had an opportunity to analyze this
information, would you commit to
conducting a thorough analysis of this
information and presenting the Legislative
Assembly with a report on your findings?
Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. I believe that we would have to
look at the scope of that analysis. What is it
that we’re analyzing and what information
are we looking to extract? I would feel more
comfortable having that defined before
committing to delivering some product as a
result of that investigation. At this stage I’'m
not at the point where I can or will commit to
delivering something without defining what
that is.

What I will do is I will ask the question about
what are possible studies that we could
undertake with that data and how would it be
beneficial to our customers, as an example.
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I will commit to bringing the results of that
back to the legislature, and then anything
beyond that will be dependent on what that
discussion leads us to. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Thank you for that response. I’ll move on to
my next line of questioning and it’s going to
be regarding independent power producers.
As of today, what is the status of the QEC’s
development of an independent power
producer policy, and are you able to tell us an
approximation of what the QEC is willing to
pay for power? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much. First the
status, so the change to the Act is proceeding
and I believe it will be done by the winter
session at the latest, I believe. It’s obviously
not under my direct control. In parallel, we
are developing the framework, the
commercial conditions, all the paperwork
associated with the program to be approved
by our board and ultimately cabinet. We are
aiming to have that completed sometime
around the beginning of the new year
because we do still have the goal of
launching this program in April of 2019.

In terms of the price that we are willing to
pay, we have probably said this a few times
publicly. We’re looking at the avoided cost
of diesel and so if we buy the power at
exactly the avoided cost of diesel, there is no
change in the rates our customers pay. If we
pay more than the avoided cost of diesel, our
customers pay more. If we pay less than the
avoided cost of diesel, our customers pay
less. That is the mark that we’re targeting
right now and we will be finalizing what the
exact amount is as we get closer to releasing
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the details of the program, but it’s
approximately 30 cents per kilowatt hour.
I’m not committing to that; I’m just saying
that’s the ballpark. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Lightstone, I’ll
allow you one more question and then I’ll
move on to the next name. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman. |
recall reading the report on the cost of
producing energy in Nunavut and where the
QEC identified that it would not be willing to
pay more than the cost of diesel, which was
30-something cents, which I personally felt
that the formula to drive that amount might
be a bit flawed and didn’t agree with all of
the input that was used, but that’s not my
question.

My final question is going to be... . Sorry
I’ve got to choose which one is most
important to me at the moment. As of today,
what is the status of the QEC’s net metering
initiative and how many individuals have
approached the QEC expressing interest and
began the application process, and what can
the QEC do to assist them? Thank you, Mr.
Chairman.

Chairman: Thank you, Mr. Lightstone. That
topic was touched on and Mr. Pereira had
mentioned that there are two applications in
currently, but in terms of the rest of your
question, Mr. Pereira, if you would like to
respond.

Mr. Pereira: Thank you very much. We
have two active applications and we are
discussing with a couple of other individuals
about the possibility. We do like that the
people contact us because it allows us the
opportunity to go over how the program
works and what we look for as the equipment
is being purchased. We encourage people to
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reach out to us and call us and we will have
that discussion with you. We do have
paperwork on our website, but sometimes the
direct discussion is an easier path to follow
than trying to work your way through the
paperwork.

At this stage we provide that information and
process information in how they will
ultimately get connected up. I believe that’s
the gist of your question, Mr. Lightstone.
Thank you, Mr. Chairman.

Chairman: Thank you. (interpretation)
Member Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman. This was probably asked earlier
regarding solar energy or producing power
using solar panels. They’re using that at the
Iqaluit power plant. I believe it was touched
on earlier that they’re using solar panels as a
pilot project. Are you looking at setting up
pilot projects in the other communities? For
example, there are 25 communities with
Iqaluit being the largest community and it
probably has the largest plant in the territory.
Are you considering setting up pilot projects
in the other communities so that there is a
decrease in the cost of purchasing power?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
This installation here in Iqaluit is actually
very small relative to the community size.

We are looking at doing a larger size
deployment in one of the communities
outside of Igaluit and it is actually the subject
of one of our submissions to the federal
government. [ apologize. I neglected to
mention this one earlier. That would be a
500-kilowatt installation and we’re looking
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at deploying that as a part of one of our
plants that we’re looking to rebuild. The
funding has not been finalized and we’re
looking at doing that as a part of the plant
rebuild in Kugluktuk. We’ve had discussions
with the community, but as I said, we’re still
waiting to finalize the funding side of the
equation with the federal government.

That is the one pilot project on a large scale
that we’re looking to deploy and we’re
hoping that that would provide information
and maybe incentive for other projects to be
taken, not just by us but potentially the other
parties that are interested in taking advantage
of the Independent Power Producers
Program. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman. That is very interesting to hear
when we are considering alternative energy.
There are different types of government
assets like the hospital, the schools, and so
on. I think it would be a very good program
to look at alternative sources and doing pilot
projects to reduce the cost of large
infrastructure, for example, using solar
energy. I look forward to seeing something
productive coming out of it and reducing our
carbon emissions.

On another subject, this will be my last
question, Mr. Chairman, and I will ask it in
English. (interpretation ends) In what other
Nunavut communities is the Qulliq Energy
Corporation considering installing new
district heating systems? I don’t know if that
was previously answered, but that is my last
question. (interpretation) Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question. In
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addition to the two projects that were
recently announced, one of our goals is to
grow the system as much as we can for a
couple of reasons. One is that if we are
consuming or burning the diesel to generate
electricity, the heat is there automatically, so
it prevents somebody else from having to
burn heating fuel and they get the heat from
us at a discount, a savings. The other thing of
course in terms of importing fuel into the
region is that it reduces the amount we have
to import and it reduces the carbon footprint
as a result in terms of the consumption of the
diesel fuel.

I will throw out a note of caution. As |
believe I may have indicated earlier, these
are heavily capital intensive in terms of the
money required to build these infrastructures,
so we are heavily dependent on federal funds
to be able to grow these district heating
systems in the communities. Thank you very
much, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. I guess
I’1ll throw in a few questions of my own. You
mentioned the cost of diesel, and I’'m looking
at the third page of your QEC Energy
Framework. You mentioned comparing
alternative energy power production with the
cost of diesel.

When we’re looking into the future, let’s say
five or ten years in the future, what type of a
forecast is the QEC using to look at “Okay,
here’s the status quo price of diesel, here’s
the worst case scenario where the price of oil
would spike in the world,” and then we have
increased costs for producing electricity in
Nunavut or maybe the cost of oil drops and
then we can imagine that, lower the cost of
electricity in Nunavut with existing
technology. I would just like to understand
what type of forecasting you’re using going
five to ten years into the future. Mr. Pereira.
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Mr. Pereira: Thank you very much. We
believe the price of diesel fuel compared to
what has happened over the last couple of
years will start to sneak up, to get higher.
We’re actually going to be looking at where
we think that is going to be.

Now, I want to be careful because we are not
experts on the energy market. I have already
had discussions with a couple of parties and I
have heard that the price is going to increase
for us to $1.20 or $1.30 per litre, that type of
range over the next few years, but all ’'m
doing is quoting what I have heard. As we
look at those costs, we can start looking at
the impact on electricity and it does
something else for us. It says, “Where’s that
price point for alternative energy that makes
sense for Nunavut?”

Generally speaking, as the price of diesel
goes up, if you look at the price per kilowatt
in terms of energy, we can offer more,
assuming we follow for alternative energy.
We’re very conscious. In some ways cheap
diesel prices actually discourages the
development of alternative energy projects
just because it makes the business case all
that more difficult. Again stating that we’re
not experts in projecting energy futures, we
do believe that the diesel cost has bottomed
out for now. Our projections are that the cost
will be higher for next year versus what we
experienced, for example, last year.

I’m not sure if [ answered your question, Mr.
Chairman, but thank you, Mr. Chairman.

Chairman: Thank you. Yes, that answers my
question. When it comes to alternative
energy technology, one of my colleagues
mentioned one of those wind turbines that
was installed in Rankin Inlet. I’'m pretty sure
that it would be considered an antique. They
could probably put it in some sort of
museum. It’s probably 20 plus years ago and
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these technologies are advancing.

I’'m interested to hear your thoughts in terms
of the promise of different technologies,
whether it’s wind, whether it’s solar or
nuclear, in terms of offering a cheaper
alternative that would hopefully make the
cost of living lower for Nunavummiut. In
terms of what is happening in the area of
alternative energy, your thoughts or your
impressions of the trend, Mr. Pereira.

Mr. Pereira: Thank you for that question
and it’s a fascinating subject. Generally
speaking, over the last X number of years,
the cost of the alternative energy has dropped
significantly.

You see in southern communities where they
don’t have to worry about the transportation
costs, where the cost of the panel has
dropped dramatically and that’s reflected in
the kind of prices that jurisdictions such as
Ontario have offered to incite people to put
in solar panels. Originally they were paying
82 cents per kilowatt hour. The last amount
was in, [ believe, the 30 cents range and
that’s a reflection of the reduced cost because
they were aiming for a ten-year payback
period in their jurisdictions.

I believe that the price point for the
technology is still decreasing and some of the
important technology that we’re talking
about is the storage of electric energy. That’s
the Holy Grail of electrical distribution.
Right now you basically have to use it when
it’s generated. If you could store energy for
the longer term, beyond an hour or so, at a
reasonable price, that would be a significant
game-changer, also, if we can develop some
of the technology such as the tidal power
here in the Bay of Fundy or deep geothermal.

I think the technology is advancing. I think,
as we go ten years into the future as an
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example, that whole profile about the cost
point would be completely different and we
will be having a slightly different discussion
about how affordable it is for Nunavummiut
to make the move in that direction. Again,
my opinion, but I believe we’re heading in
that direction. Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. At this
point I’'m going to call a 10-minute break and
when we return, some of my colleagues will
be back for a second round of questions on
alternative energy. (interpretation) We will
see you soon.

>>Committee recessed at 15:09 and
resumed at 15:36

Chairman (interpretation): We’re now back.
We’re still following the agenda. There are a
number of Members with questions.
(interpretation ends) We’re still on the topic
of alternative energy. I have a few more
names and once we get to the end of those
names, we will proceed on to maybe opening
it up for additional topics. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) Before I ask
our witness a question, [ would just like to
make a comment here about my young
colleague Lightstone’s mention about Coral
Harbour being stranded for weeks when that
was not the case.

The GN has since then made corrective
actions in giving us a bigger bridge, and how
we address climate change is make corrective
actions when we need to. I don’t deny that
climate change is upon us, but listening to
Mr. Pereira’s response about the high cost of
installing current devices like the solar
energy and windmills, it’s not feasible at the
moment. Like I said, it wasn’t weeks that we
were stranded.
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The problem now is that these
environmentalists will fabricate stories to
push their agenda through. I ask that we all
do it with dignity and truthfully so that we
can move forward collectively and respect
everybody’s comments on their thoughts on
climate change. (interpretation) Thank you.

(interpretation ends) I think, on page 17 of
the Qulliq Energy Corporation’s Corporate
Plan for 2017-2021, it says that “A
demonstration project will be conducted that
will include solar panel installation with
integration into the Iqaluit electrical grid.”
Could Mr. Pereira give us an update on this?
(interpretation) Thank you. (interpretation
ends) That’s my final question.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much. In terms
of the demonstration project... . It refers to
the demonstration project. I’'m sorry for the
delay. I was just confirming that was being
accurate. If you look at the status, it mentions
in the report that the demonstration project
was completed, so that’s the one it’s referring
to, the one at the power plant. It’s the
installation that we refer to in terms of
getting some of that information on our
website. The project was completed at the
power plant and it’s up and running
currently. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: Thank you, Mr.
Chairman, for recognizing me a second time.
I just have one more question on alternative
energy.

As my colleague indicated, each and every
community is unique, 25 communities, but
when we look at alternative energy, the other
comment that I wanted to make is your
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organization probably understands that from
October until March, prevalent weather is dry
cold. When we’re talking about that, before
anything happens in a community, there are
always studies. One of your replies to one of
my colleagues was the way to go is electric
energy.

With that, my question here is, in Nunavut
each and every community purchases
vehicles, which would give you a
predominant idea of how long electric energy
can sustain if vehicle fleets of smart cars... .
I know the executive office is here in Iqaluit
and then you also have the headquarters in
Baker Lake QEC, but if you work with the
other government departments within our
territory, maybe one smart car per
community as a pilot project from October
until March to see how long it can keep on
running without plugging in and that would
give you a true idea. Would that be
considered by the QEC in working with other
government departments so that you have a
real study case to substantiate? Thank you,
Mr. Chairman.

Chairman: Thank you, Mr. Mikkungwak.
Mr. Pereira.

Mr. Pereira: Thank you very much. That’s a
good question. I’ll provide two answers to
that question.

One is we’re supporting a study for possible
electric vehicle charging stations in
Cambridge Bay as part of one of the federal
funds. We provided support in the context of
what I mentioned before. We provided a
letter of support. We are very much
interested in seeing what happens with that.

The second part is that we have actually
reached out to manufacturers about
potentially trying out an electric vehicle. In
the south there were a couple of concerns
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that are a little bit different when we come to
Nunavut. One is the range anxiety. They’re
afraid they’re not going to be able to go 300
or 400 kilometres, but that is typically not an
issue in our communities. The second part is
the battery. How will the battery perform in
our environment, the cold nature of the
environment? It typically decreases the range
of the vehicle. Given that our commutes tend
to be significantly shorter than the south, it
may be viable.

So far we haven’t had very much success
with the manufacturers, so we’re going to try
a couple of other ones to see if there is an
interest in doing that. There are a couple of
benefits. Electric vehicles only have ten
moving parts versus hundreds for the
traditional vehicle. There are maintenance
benefits, etcetera. It is premature, but it is
something that is of interest and we want to
see if there is a possible next step with that.

Hopefully that’s enough information there.
Thank you, Mr. Chairman.

Chairman: Thank you, Mr. Pereira. That is
certainly interesting. My understanding is
that there is also some work going on
elsewhere regarding electric snowmobiles.
Depending on how far you go for your
hunting trips, there might also be some range
anxiety there. Given that I’'m not a very good
hunter, I probably wouldn’t have that
problem. I don’t go very far.

In your QEC Energy Framework, on the
fourth page there, the cost-benefit analysis,
you list off some points; looking at, let’s say
for example, a solar panel array or wind
turbine or whatever it may be, QEC
ownership versus independent power
producer ownership. I wonder if you could
talk about the two different scenarios where,
let’s say, there is a wind turbine owned by
the QEC or there is a wind turbine owned by

LAPLSNHECSLNE 0a 2T, Sbos® dda>NP
42L>ANNPY @ SLMLE oa /DS 300-400
PN DALPPDOY 1P G NLLC
0a.c*0¢ CALADS oa />N, AHBC, 9I*L
C*a Sbo® AdoD>NNLse 4DBC>Ieq o<
Y ot PNeod. Codd ol v I @RI,
DSdNGA*T PN D>SHECSLE CAL CLbd<

SPC Lot AGRGASG OR[> C gl A% C
QDL

Cbdd /2 IAN®/LL® Na/LSsheC*NLLeC
oa/PNcP>PAC QPHNCP>® N SbeCsTLC
A5 Ab<JPNSHTI® LPvg® 10-d>o®
> PNSHSLC Ay <> cnr<N*L 100-
“PegilCo DSeAobD%DC, Coa

SPc_a H<®eDJUC La PY<do CdNL*oPeC
P DY AN<PboPCP>SHECGLeD5,

CRRSHA DNLONSE A LLbD%, sgheq [,
AP RPBCSb,

Ab/PCSe OLNANJO): SdYal™® MC >nDG
QLLECDSe DNPlra st CLeq <ItL_SCCPse
DPPC 5L ASba Abc PeCH o oa />N
b<>PLeD BSb A 5eD Db
SH>ANASNNSHSLC. Lea P<se
Ya o <d5oNe 424U a < eb o<IPAC
DSC>EQ IR LU 5% Sho I
PPdo. PPoc

Ya PN O b o<IGLACD
425G,

C3Ra PSS INC oS PN L g
LPAL*LC NSL*Le0 @ A®DACLLY
APPLYeCH g GBPNeCHaobC

QO ABIACLLY. Cd*a®DYJs JSPosc
e PND>NoC don 5% C AP eaHGC,
Cbdd PLL®dNcnrbd® ot allony><<C
DRH*FC allobPNc*0C allonYD><<C.
D>Sb>/n<*a sePNc Codd LSPb
QapesebLe)e AL <DGDLSeCbsebe QEC-
d*0¢ APYD> oo DLL®dNcnrbd® of <L

109



a private company in the context of limited
capital dollars that I think we all know is a
reality across the government and it’s also
something you’re facing. In terms of the
capital expenditure, what is the context for
those two alternatives? Mr. Pereira.

Mr. Pereira: Thank you very much for that
question, Mr. Chairman. Let’s look at the
independent power producers route first. In
that scenario the simple version is that
somebody else, an independent power
producer, builds and maintains the facilities
that generate the alternative energy and they
sell that energy to the QEC at the
predetermined rates, let’s say 30 cents per
kilowatt hour for argument’s sake.

They are responsible for the initial upfront
capital investment and they take the risk in
terms of making sure that the facilities are
built to be able to operate effectively in an
arctic climate. If the facilities were to break
down, as an example, there would be no
liability on the QEC. It would be with the
independent power producer. In terms of
risk, it’s in many ways a better option for the
QEC. There are some accounting issues in
terms of how you account for the value of
that asset if you’re buying all the power, but
we will put that aside for now and just say
that in terms of the actual nature, it offloads
risk to somebody else.

In terms of the QEC building the facilities, if
we were able to do it in such a way that the
payback period was reasonable or if we’re
able to get a grant and build those facilities,
we would incur those risks, but all of the
financial economic benefits would accrue
directly to our customers versus us paying
somebody else to produce that power for us.
Exactly where that break-even point is, we
would have to look at the business case, but
generally speaking, it’s the risks of building
and operating, and where does the benefit of
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that money go?

The worst case scenario is an organization
from the south that has no real interest in
pushing that back in the community bills,
operates and takes the money out of the
community. That is not what we’re

envisioning. [’m just portraying one extreme.

The other extreme is, of course, we build it
and we keep everything in the community. I
think it’s probably going to be somewhere in
the middle, to be quite honest, if we do an
IPP. Thank you, Mr. Chairman.

Chairman: Thank you. It’s interesting to try
to understand that. ’'m going to ask you a
question about the Kivalliq region in
particular because there is the potential to
connect to the Manitoba hydroelectric grid.
In terms of alternative energy ideas within
the Kivalliq region... . I should back it up.
What is the QEC’s involvement with the
work that has happened to date or the work
going forward in terms of trying to connect
to Manitoba’s hydroelectric grid? Mr.
Pereira.

Mr. Pereira: Thank you for that. There is
some preliminary work that is starting in
terms of business cases, technical
considerations, issues that would be
important to the Kivalliq region as well as
the QEC, as well as ultimately the
Government of Nunavut. We’re really at the
beginning of that process.

We have provided a letter of support for the
feasibility study to provide some additional
details to what the QEC could expect in
terms of a business case and also what is
going to be the structure of the arrangement
of this transmission line that would come
from Churchill all the way up to potentially
Chesterfield Inlet and across over to Baker
Lake. We are going to be participating in
exploring those options.
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We are in the process of formalizing an
agreement in terms of how we’re going to
proceed along those lines. Again, as |
mentioned earlier, and not actually specific to
this, we will probably be asked to sign a non-
disclosure agreement for the preliminary
work. We’re fine with doing the preliminary
work in those conditions with the
understanding that ultimately that
information has to be opened up for
everybody to understand what work was
done. We’re about to start going on that
process. It’s probably the best that I can
describe it.

There is no firm information other than the
feasibility study that was published quite a
few years ago that talked about potential
costs and energy costs. I can expand on that
if you would like, Mr. Chairman. Thank you,
Mr. Chairman.

Chairman: Thank you. ’'m not so much
interested in the work that has been done in
the past; I’'m interested in the work that is
upcoming. It is my understanding that it’s the
Kivalliq Inuit Association which is leading
the latest push in terms of a connection to
Manitoba. I’m just interested to hear: is the
QEC talking with the Kivalliq Inuit
Association about this project or is it
something that you’re aware of and has it
been brought to the QEC for support by
them? Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. I have spoken personally with the
president of the KivIA about this project in
terms of how we may proceed in terms of
establishing the business case or the details
associated with the business case. I have
spoken with them, as have my staff spoken
with some of them. We’re really waiting now
to go to the next step, which is a more
detailed analysis and we want to be a part of
that discussion. We want to be able to
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contribute in terms of the technical issues
we’re concerned about, but also the rate
impacts on our customers. We hope to be
very much involved in that process as it gets
underway. I believe that is the thrust of your
question, Mr. Chairman. Thank you, Mr.
Chairman.

Chairman: Thank you for that response. It’s
quite exciting because our neighbours to the
south in Manitoba have abundant electricity;
I believe they have excess. My rudimentary
understanding is that they have overbuilt
their hydro, at least for the present time
being, so it’s an interesting opportunity.

At this point I’ll open it up for additional
questions. We have covered most of our
thematic areas. There are still things that we
haven’t really touched on in terms of debt,
capital, and contracting. Ms. Kamingoak.

Ms. Kamingoak: Thank you, Mr. Chairman.
Good afternoon, Nunavummiut. Welcome,
Mr. Pereira.

Mr. Chairman, if you will allow me, I would
like to send my sincere condolences to the
families in Kugluktuk who have lost a loved
one. I’'m thinking of my community at this
current time.

Mr. Chairman, I would like to follow up on
the responses from Mr. Pereira regarding the
replacement of the Kugluktuk power plant.
We’re very pleased to see this. Mr.
Chairman, my question is: can we get full
details on this specific project? Thank you.

Chairman: Thank you. Mr. Pereira.
Mr. Pereira: Thank you very much. I’ll give
an overview and then I’ll be more than happy

to provide additional information.

Our current plan is to start the rebuilding
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process of the Kugluktuk power plant in
2019, so this fiscal year coming up. That will
involve moving the plant from its current
location closer to the tank farm. As part of
that, we will have to go through a tendering
process and finalize the design, etcetera. It’s
not all scheduled to be done, obviously, in
2019. That will be the starting year and then
the majority of the work will carry over into
the subsequent year in terms of the cost,
etcetera.

I will confirm when there’s a break in the
questions that in fact is the case. We are
starting on that process. We anticipate that
we will take approximately two years to
finish the project, so two fiscal years to finish
the rebuilding of the power plant in
Kugluktuk. Thank you, Mr. Chairman.

Chairman: Thank you. (interpretation)
Member Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. Page 8 of the 2017-2021
corporate plan indicates that fuel is very
expensive, and it’s most expensive in
Nunavut. Some communities get fuel from
fuel tankers, they get it from Uqsuq
Corporation and also from contractors. The
communities that get fuel from contractors
have to pay more than other communities.
The pumps are obviously getting old and
they will need to be replaced. For those
communities that get fuel delivery from
contractors, what plans have you made for
the future? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. In
terms of the way we distribute the fuel at the
different communities, we don’t have any
active plans to change that relationship.
Currently we buy fuel in two forms: the bulk,
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as you are aware, and then the nominated.
There is variation in those prices. We’ve had
that mix for a number of years and depending
on the community, we need to do that, for
example, if we don’t have enough storage for
the entire season. We don’t have the capacity
to buy all of our bulk fuel in that regard.

There are different situations in different
communities in terms of how the fuel
actually gets to the power plant. Sometimes
it’s piped and sometimes it’s trucked
depending on the situation. In terms of the
activities right now to change how that is set
up, we don’t have anything in the immediate
future. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) That brings
up a question. Those communities that are
being delivered by fuel contractors, are the
prices different in terms of fuel rate riders in
each of the communities? Is the price
different from, let’s say, those of the
communities where you have a large fuel
tank supply? (interpretation) Thank you.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. All of our expenses go into, if |
could say, one bucket. There is no additional
cost for a specific community if they have a
slightly different system of delivering fuel. I
may have alluded to this. What we do is we
look at all the costs throughout Nunavut as
one bucket of costs and then we collect our
revenue based on that total bucket, equally
distributing the costs based on the existing
rates.

If you recall, I had mentioned that because of
the history of the rates whenever we have a
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percentage increase, it’s different real
numbers, but it’s the same percentage
increase to the different communities. There
is no direct correlation between that process
in a community and the direct costs to that
community. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Netser.

Mr. Netser (interpretation): Thank you, Mr.
Chairman. (interpretation ends) Thank you
for the response, Mr. Pereira. My next
question is on page 11 of the same plan on
power plant replacement. It says, “Typically,
a power plant is designed to function for 40
to 50 years.” It goes on further to say that 13
of these plants are “operating beyond their
intended life span.” Does Mr. Pereira have a
list of these 13 communities, and when does
the QEC plan to replace these units?
(interpretation) Thank you.

Chairman: Thank you, Mr. Netser. There is
a list. I believe it’s in the Standing Senate
Committee on Energy report. Mr. Pereira, if
you would like to provide further detail to his
question, please go ahead.

Mr. Pereira: Thank you very much for that
question. Of those 13, there are currently two
being rebuilt as we speak, Cape Dorset and
Grise Fiord, and they will be done before the
end of this fiscal year.

I had mentioned earlier that in 2019-2020
we’re going to start on Kugluktuk and then
the plan, which has yet to be formally
approved through the budget process and the
board and the FMB, would involve Arctic
Bay, Cambridge Bay, Igloolik, Kugaaruk,
Chesterfield Inlet, and Gjoa Haven, taking us
up to about the year 2025-26. Part of the
reason we can do them at an increased rate is
in part because of the funding we’re
anticipating from the Arctic Energy Fund.
We’re trying to utilize that fund to rebuild a
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number of our plants. Thank you, Mr.
Chairman.

Chairman: Thank you. I couldn’t help but
notice you didn’t mention my home
community on that list. According to the
plant life expectancy, Arviat is one of the
oldest plants, 1971, according to this table
anyways. I guess the broader question is:
how do you choose which plants are the first
to be replaced across Nunavut? Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I
actually stopped one short. The next one after
that list was Arviat, so my apologies.

Now, how do we choose them? We look at
the life expectancy of a power plant, so that’s
our first indication, and then we do asset
assessments of the plants. How old are you,
then we do a medical checkup of how
healthy you are, and then we decide who gets
attention first. That’s the basic process. I
know I have simplified it, but that’s basically
it. Thank you, Mr. Chairman.

Chairman: Thank you. I can’t help but add
onto my colleague’s question. You
mentioned Grise Fiord. I’'m going to refer to
the URRC report regarding the general rate
application. ’'m looking at page 8 of that
report where “The URRC found there is little
evidence of practicing due diligence on the
part of QEC management in relation to
planning the project...” They’re referring to

Grise Fiord here. “...and evaluating cost
effective design and construction
alternatives...”

I guess the question is: when it comes to your
capital planning processes, are you
comfortable at this point in time with how
they exist now or do you have any plans to
change the way you plan for capital projects?
Mr. Pereira.
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Mr. Pereira: Thank you, Mr. Chairman. I
think we have an excellent capital planning
process as it stands currently. To expand on
that, we have spent the last two years
working very hard on our capital planning
process. We have a robust process that
includes an upfront evaluation of projects.
We have follow-up and deliverables. How
robust is this process? We have just finished
our 2019 capital planning process. Based on
all the work we have done, we could
probably do the 2020-21 capital plan in very
short order.

We have spent significant time improving the
process, documenting, and putting in
reporting. | feel very comfortable with where
we are right now and I actually want to
continue the push because we want to
document and share a long-term plan for the
entire corporation. We have one now, but
we’re reviewing it and revisiting the
assumptions made within that long-term
plan. I feel comfortable about where we are
with the capital planning process. Thank you,
Mr. Chairman.

Chairman: Thank you. Just out of curiosity,
and I guess this whole process is out of
curiosity, but the URRC mentions
specifically Grise Fiord and the size of the
plant that was installed there. Given the
existing capacity, according to the report,
still on page 8, the existing capacity was 570
kilowatts and the replacement plant would be
at a capacity of 1,000 kilowatts. It says that
“This translates to an almost doubling of the
installed capacity per customer.” If you could
explain what the process was to decide on the
size of the plant there in Grise Fiord, please.
Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
When we design a plant, we typically have
four-engine plants. That means we have four
gensets per plant. What that does is it gives
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you an opportunity to take a unit or two out
of service and still be able to supply the
community. Now, the URRC argument was
that in this particular instance, we built in too
much capacity for the size of the community.
In terms of just looking at the size of the
community and the capacity, they are
probably correct.

What we looked at was our ability to get to
Grise Fiord, our ability to service those units
in the arctic environment during the worst
case. We had that discussion, but what they
did was if they disagree with our discussions,
they will remove some of the cost associated
with that plant from the rate base. What that
means is the URRC comes to us and says,
“Now, you have done something that we
think you needed to do, so your customers
are not going to pay for it. You will have to
pay it out of your return.” That has happened
in the past. In this situation we are expecting
something along those lines because it
doesn’t go into the rate base until we go back
to the URRC and get approval to collect rates
on that installation.

Having done this, we are reassessing how we
design for all the plants. We still think there
is value because of the location, but we are
conscious of what the URRC said to us as a
part of this general rate application. Thank
you, Mr. Chairman.

Chairman: Thank you. I was sensing that
there would be another side to the story, as
opposed to... . It’s never quite as simple as it
seems and it’s interesting to hear the
reasoning behind that. I would like to
comment that [’'m not suggesting for a
second that Grise Fiord didn’t deserve a new
plant; I’m just trying to understand the
capital process better, of course. Ms.
Towtongie.

Ms. Towtongie (interpretation): Thank you,
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Mr. Chairman. (interpretation ends) Thank
you, Mr. Chairman. Thank you, Mr. Pereira.
Looking at the corporate plan 2017-2021, 1
am responsible for Chesterfield Inlet and I
haven’t seen a lot of priorities for the Hamlet
of Chesterfield Inlet. In the priorities on
pages 24 and 25, along with the capital
budget listing, I see all of the other
communities: Rankin Inlet, Baker Lake,
Arviat, Coral Harbour, Whale Cove, and
Naujaat. Is this telling me that the QEC is
completely above ground when they are
dealing with Chesterfield Inlet? Thank you,
Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you very much for that
question. What you will see in our next plan
is that we are planning to rebuild the power
plant in Chesterfield Inlet in 2024-25. That is
on our list and it is one of our priority
communities to rebuild a power plant. [ want
you assured that we do try to make sure that
we focus on all the communities and meet
their needs. Hopefully that comes across as
the plan gets released and you see we’re
planning over the next couple of years.
Thank you, Mr. Chairman.

Chairman: Thank you. Ms. Towtongie.

Ms. Towtongie: Thank you, Mr. Chairman.
This is my final question. We heard a lot in
the news about satellite communication
optimization. On page 29, “Satellite
communications optimizations are delayed
due to system upgrades. This priority is
scheduled to be completed” this year, 2018-
19. I would like to know what the situation is
with satellite communication optimization.
That’s my final question. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Pereira.
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Mr. Pereira: Thank you very much for that
question. We are actually in the process of
finishing that upgrade. We have been having
discussions with Telesat about our
communication infrastructure. We are
actually negotiating faster uploading and
download speeds as part of the process. As
we get towards the end of the year, we
should be able to say that it’s complete. It
may overlap a little bit into 2019, but we’re
very close to being on track. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: Thank you, Mr.
Chairman. I’m going to be referring to the
Qulliq Energy Corporation’s 2017-2021
Corporate Plan. On page 23 it indicates that
one of its priorities has been to “Deliver
procedures and training on Nunavummi
Nangminiqaqtunik Ikajuuti (NNI Policy) to
QEC employees with emphasis on regulatory
compliance.” The NNI Policy began
applying to the QEC’s procurement activities
on April 1, 2017. What has been the impact
on the Qulliq Energy Corporation of this
change? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you for that question.
We became fully compliant on that date and
actually one of the things I have asked our
finance department to do is to do an analysis
of what has happened with the procurement
since that point. That analysis has not been
complete. I’'m looking to first get a
completion date and then hopefully to see
what is the impact of implementing this. In
terms of internally, there was an impact on
getting everybody up to speed, but once
everybody was up to speed in following the
processes, it all became very smooth and part
of the normal procedures.
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What I’m looking to hope to get is the impact
of awarding contracts, etcetera, and potential
impacts in terms of costs of products. As |
said, I don’t have that information yet, but
that is one of the things I have asked our
finance department to look into and
eventually report back to me. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: When we look at the
NNI Policy and corporate headquarters is
based in Baker Lake and the executive
regional office is based in Iqaluit, is that
procurement... ? [ understand from his
response that the procurement is not quite
completed yet. When do you anticipate
completing that? Thank you.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. My
apologies, I didn’t say that well. We are
following the NNI Policy and procurement
practices. We have been doing that since it
became effective for us. What I was
suggesting is that [ wanted our staff to go
back and analyze the impact of the change
processes internally and also potentially the
impact on the cost of acquiring goods. The
procurement processes have been completely
changed and we are fully NNI-compliant, if I
understood the question correctly. Thank
you, Mr. Chairman.

Chairman: Thank you, Mr. Mikkungwak.

Mr. Mikkungwak: Thank you, Mr.
Chairman. I guess now that I believe we’re
across the board now on... . One other
question I have is currently I do know the
remediation is occurring in Baker Lake of the
old power plant site. When do you anticipate
having the old power plant building
completely decommissioned? Thank you,
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Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman.
That is one I will have to follow up on and
provide an answer. I will follow up on that
and come back to the Committee with an
answer on that one. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Mikkungwak.

Mr. Mikkungwak: One final question is,
when we look at the $38 million, which is to
remediate a number of contaminated sites at
the old power plants in respective
communities where you are undergoing
remediation, when we look at one particular
site or is it unique for each remediation plan
as to how long the remediation will take
place for each particular project? A number
of years? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for that question. In
terms of the remediation, what we have done
is we have assessed by cubic metres how
much potential liabilities are there. We have
done that for all the communities and we
have a record of what those numbers are for
the various communities. I will go back to
what I said earlier, though, that we’re not
doing anything until such a time as there is a
legal obligation or a human health concern to
go into the communities and remediate some
of those spots. Of course that ties to the
negotiation between the Government of
Nunavut and the Government of Canada. It’s
by cubic metres that we have tried to
evaluate it and putting a dollar amount to
those cubic metres. Thank you, Mr.
Chairman.
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Chairman: Thank you. Mr. Mikkungwak,
your second final question.

>>| aughter

Mr. Mikkungwak: Thank you, Mr.
Chairman. As we all know, these old power
plant sites were inherited by the NCPC back
then from the federal government. I guess the
question I have is once all the remediation...
. For example, in Baker Lake remediation is
occurring right now. Once the remediation
and decommissioning of the old power plant
is complete, I believe you have all that
information when you anticipate having all
that completed. Once it’s all completed, will
that particular land be turned over to the
Municipality of Baker Lake or will the
Qulliq Energy Corporation maintain hold on
that property? Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Pereira.

Mr. Pereira: Thank you, Mr. Chairman. |
believe the question is about the ownership
of the land. We follow the surplus policy that
other GN agencies follow. We will reach out
to the hamlet, as an example, and see if there
is any need for that land by the hamlet. In
some instances we have heard some feedback
from the hamlets that are interested in the
properties. Other times as we go through the
process and the land is declared surplus and
we will treat it accordingly.

Most of our power plants on occasion we
have a need to use the old buildings for a
period of time for transitional issues, storage.
We have fully decommissioned a large
number of them and no longer need the land.
That will be the case, for example, in Grise
Fiord. Once that new power plant is up and
running, the old one we will do a full
decommission of that site. Thank you, Mr.
Chairman.
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Chairman: Thank you. Mr. Akoak.

Mr. Akoak: Thank you, Mr. Chairman. My
question is from your Appendix A —2018-19
Capital Budget/Plan. At the very bottom
you’ve got Item 15, Plant No. 400,
Community Corporate, and you have under
Description, “Unidentified Capital Projects.”
It amounts to $500,000. Can you explain to
me what is? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. As I mentioned earlier on, we had
just finished the budget plan for 2019-2020
and we have tried to project as best as can
what our capital needs will be in that
calendar year. We included that line item as a
contingency line item in case we incur other
capital costs during that fiscal year that we
are able to draw on those funds. There is a
process in place for documenting when those
funds are drawn upon and that information
goes both to our board and to the FMB so
they’re aware of it. It acts as a bit of a
contingency for that capital year. Thank you,
Mr. Chairman.

Chairman: Thank you. Mr. Akoak.

Mr. Akoak: Thank you, Mr. Chairman. I’'m
going to go to your corporate plan 2017-2021
on page 17. On top it explains that you’re
going to be replacing some generator sets for
Gjoa Haven and Hall Beach by 2018. Has
that happened yet? We have been having a
lot of power outages throughout the winter,
in the past two winters. Has that generator set
been sent to Gjoa Haven yet? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.
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Mr. Pereira: The generator in Gjoa Haven,
the emergency genset, we are working on it
as we speak, so it’s being installed currently.
It should be done in the next little while.
We’re trying to get that connection done in
advance of the severe winter weather. That is
underway. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Just to add to my
colleague’s question, here in your annual
report on page 17 it says, “QEC’s Power
Line Technicians (PLTs) spend most of the
winter months flying into the outlying
communities to repair damage to power lines
and poles and to deal with issues with
customer connections caused by adverse
weather...” I wonder if you could just
explain why these issues tend to arise during
the winter months and what, if anything, the
QEC is doing to try to reduce the amount of
these occurrences basically so that the
distribution of power is as reliable as
possible in the winter months. Mr. Pereira.

Mr. Pereira: Thank you very much for the
question. There are a couple of meanings
attached to that. An outage in the middle of
the summer is potentially not as impactful as
an outage during the one in the middle of
winter. We are very aware of the impact of a
power outage in the winter and we try to
respond immediately. It’s not unusual for us
to charter flights to go to the communities to
respond to those outages.

In terms of what we are doing, we are
actually going to be doing a review of the
construction standards that we use to build
power lines. One of the things that happen is
the lines come together and they slap, and
that causes outages if that happens. It can
happen in one occurrence, but definitely if
there are multiple occurrences there can be
interruptions. I have asked both our
engineering and operations group to form a
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team to review the standards that are applied
to the communities. It’s going to be a long-
term effort as we build lines and to move
away to standards that can better serve the
community. We’re very conscious of the
need to do that. We have a long-term plan in
place.

There is a short-term plan. If you go to some
of the communities, you will see that they
look like spacers between the lines and that
is, again, to prevent that line slap. The other
thing is that we are reviewing the equipment.
Again, | have mandated engineer operations
to look at the equipment that we’re using in
the communities to ensure that we have good
standards of how we construct the lines.
That’s not to suggest it hasn’t happened in
the past, but it’s just we have a stronger focus
on it now and a more coordinated focus
within engineer operations working quite
collaboratively to get us there. Thank you,
Mr. Chairman.

Chairman: Thank you. I know that we
frequently see these linesmen in the winter
months and we sure do appreciate all the
hard work they do to keep our furnaces on.
Like you mentioned, in the winter months
you don’t want to lose power even for a
couple of hours in some cases. Mr. Kaernerk.

Mr. Kaernerk (interpretation): Thank you,
Mr. Chairman. Good day to my fellow
residents of Amittuq.

(interpretation ends) I’1l just go back to the
feasibility study. When it comes to those
studies, how are they determined? Every time
there is a study going on, all the bigger
communities get all of these benefits. Can the
Qulliq Energy Corporation share the wealth
to other smaller communities when it comes
to studies? Can that be put into some kind of
a plan in your 2017-2021... ? Every time
there is a study going on, Iqaluit, Iqaluit,
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that’s all the studies are. I don’t know if I’'m
on topic, but that’s all [ wanted to say on that
part. (interpretation) Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. We’re very conscious of the fact
that we need to be responsive to all of our
communities. Many times many of these
studies are initiated by communities or
regional organizations that are looking at
potential projects in the communities. That is
a good way to start the projects at the
community level and engage the QEC.

Now, if we look at the QEC specifically, we
are conscious of what you have just said and
we’re trying to better distribute the projects
that we want to pursue. I mentioned
Kugluktuk earlier on as an example and that
was a conscious effort to not focus
exclusively on the bigger communities
necessarily. We are trying to be better and
hopefully, as we move forward, we will
better manage where we deploy our
resources and our capital for these feasibility
studies and projects. Thank you, Mr.
Chairman.

Chairman: Thank you. Mr. Kaernerk.

Mr. Kaernerk (interpretation): It’s good to
hear that. I would like to talk about studies.
Just to go back, there was a study done by
the Government of Nunavut and the Energy
Strategy, Ikummatiit, was tabled on October
30, 2007. It indicated that the Qulliq Energy
Corporation and the Department of
Community and Government Services were
“reviewing the business and working
relationship between QEC and the Petroleum
Products Division.” What specific
improvements to the working relationship
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between the QEC and the PPD have been
made in recent years? That was indicated in
October 2007. How is it now? Thank you,
Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for that question.
We are looking at establishing a new MOU
with CGS and the PPD in terms of what we
can do to explore options such as tank farms.
We have tanks in communities, the PPD has
tanks in the communities, and we’re just in
that process now. We actually had a
document prior to the departure of the DM of
CGS. As they get back to normality with
their new DM, we’re hoping to continue that
discussion.

In terms of coordinating overall with CGS,
we actually spent time trying to understand
what their projects are in the communities
because it will have an impact, for example,
on electrical generation that’s required in the
communities. We’re actively involved when
they are planning their projects to try to fit
into that process.

Although we have been largely focused on
improving how the QEC works, we are also
trying to integrate ourselves into some of the
other processes so that we can better serve
Nunavummiut. It’s a work in progress, but as
I have said, we are part of the planning
process for CGS in a sense that they give us
the information, we are invited to their
meetings, and we are looking at establishing
a renewed MOU with the PPD on a go-
forward basis. Thank you, Mr. Chairman.

Chairman: Thank you. Mr. Kaernerk.
Mr. Kaernerk (interpretation): Thank you,

Mr. Chairman. I should have included that
the federal government is also involved with
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the Committee. They have identified four
entities in regard to what we just stated. You
said there are four projects that you wanted
to do.

I noticed one project referred to in
(interpretation ends) Powering Canada’s
Territories (interpretation) regarding
improvements that can be made at
headquarters. As you may recall, I talked
about working together. I keep going back to
the issue of having a good working
relationship. On the third it states here that
we need to improve the working relationship
at the senior level. I should have included
that.

I’m not sure if it’s a question but just a
suggestion. I stated before that in our offices
we need to use the Inuit language. Are you
starting to use the Inuit language in your
business or in your office? Have you looked
into all four of these? Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. I’ll
comment on a couple; you may need to
repeat the ones I missed to me. My
apologies.

In terms of language, we’re developing a
training program for Inuktitut in the
workplace. At the same time our customer
service people are able to provide service in
both English in Inuktitut. Let me back up in
terms of developing the language program. I
think I want to make sure I’m clear on that.
That is part of our requirements for this year,
to develop that program and then launch it.
That is something that is deliverable of me as
the president of the QEC.

In terms of cooperating with other senior
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officials in the GN, I regularly meet with
them as a part of the DM meetings. In terms
of specific issues, we’re looking to make sure
that we are dealing with common issues
effectively, largely through those meetings.
As required, we do meet individually to
address any specifics that may be, again,
relevant to the different departments. It’s a
collaboration that is being developed and
maturing as we move forward.

My apologies for the other areas. I didn’t
quite pick up what you were hoping for me
to comment on, but I am willing to expand
on this answer. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Kaernerk.

Mr. Kaernerk (interpretation): Thank you.
You don’t need to apologize at all. It’s okay.

With that, I am sure you have seen homes
that were up for disconnection and in
particular I am referring to elders. A Member
also complained about the Inuktitut and I
would like to make a suggestion for
improvement. It will be my last question for
the day. I would like to see a good working
relationship. I am very pleased to hear the
good news with your responses, and I would
like to see that occurring also in the smaller
communities that are frequented by visiting
them.

I know this is not a question; it’s more of a
suggestion. If you want to have a good
working relationship with the smaller
communities, then you have to treat all of the
communities equally. You also stated in one
of your responses that whether it’s in the
High Arctic or elsewhere, they would have
the same rate. I’'m not sure if I’'m right on
that, but that was my understanding of what
you said.
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If you promote working together in your
workplace, perhaps your staff and
Nunavummiut will be happier. I just wanted
to state that and I thank you, Mr. Chairman,
for providing me another opportunity to
speak. I’m tired of saying “qujannamiik,” so
that’s all.

Chairman (interpretation): When you get
tired of saying “qujannamiik,” just say
GCma’na"’

I would just like to supplement my
colleague’s question. (interpretation ends)
Very briefly, what is the QEC’s current

position on the idea of replacing the PPD, the
Petroleum Products Division, with the Qulliq

Fuel Corporation? Mr. Pereira.

Mr. Pereira: If the government approached
us to do that, I would certainly be willing to
explore that option and see if it was the best
option for the PPD, us, and Nunavummiut.
I’m not opposed to it. As you can imagine,
I’'m trying to measure what I say in terms of

a response to that question. We’re open to it.

We’re not opposed to it. Thank you, Mr.
Chairman.

Chairman: Thank you. I wasn’t trying to
paint you into a corner there; just curious as

to a position. I have five more names. At this

point in the day I’m going to say two
questions each. Mr. Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
With that being said, I do still have more
alternative energy questions, but I’ll refrain
from asking them for now for fear of
offending others. I’ll move on to another
topic that I was raising questions on before
and that’s staff housing.

Mr. Chairman, if I may continue. Thank you.

Pages 38 and 39 of the QEC’s 2016-17
Annual Report on Contracting, Procurement
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and Leasing Activity indicates that the
corporation leases a number of units from
various companies and residents for the
provision of staff housing for the
corporation’s employees. My first question
is: how does the QEC select and award leases
of residential units to be used for staff
housing? Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much, Mr.
Chairman. We have a housing committee that
looks at the housing on a position basis. They
evaluate the positions and look if they’re
appropriate to be included under the staff
housing umbrella. Based on that, that
determines whether or not the applicant is
going to be offered staff housing. Invariably
there’s an opportunity for appeals, there’s an
opportunity to take it to the next level.

The one thing we do know is that we don’t
provide as much staff housing as our staff
would like to see, but we tread a fine line, so
to speak, in terms of making our corporation
accessible to potential employees while
trying to manage our costs. If there’s a
position, it gets assessed through the housing
committee, and then staff housing is made
available or not depending on the results of
the housing committee. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Lightstone.

Mr. Lightstone: Thank you, Mr. Chairman.
Actually my question was: how does the
QEC award the contracts for these leases?
My second question is, under the last
column, the name of the landlord, I see a lot
of individuals, including GN employees. |
was wondering if there might be any QEC
employees that are leasing their units to the
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QEC. I also see the name of a realtor based in
Yukon, so I was wondering if the QEC
actually goes through a process of
confirming who is the actual owner of these
residences. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you. In terms leasing
from the QEC employees, it would be
something that is flagged and would be
raised to my attention. None of those
situations have been flagged and raised to my
attention. In terms of how we go about it,
quite honestly we look at what’s available on
the market and sometimes it’s a matter of are
there units that we can rent to fulfill our
housing needs. As you can imagine, there
isn’t a robust housing market in our
communities, so we are pretty well forced to
take what is available on the market in many
instances.

In terms of organizations from different
territories, that probably refers to some of the
apartment buildings where we rent some of
the units where the apartment building is
maybe owned from outside of Nunavut. It
could be individual houses as well. I would
have to spend some time looking at the
specifics to be able to answer that question
more accurately. Thank you, Mr. Chairman.

Chairman (interpretation): Thank you.
(interpretation ends) Thank you, Mr. Pereira.
Mr. Quassa.

Mr. Quassa (interpretation): Thank you, Mr.
Chairman. I will probably only have one
question and I will ask it in English.

(interpretation ends) We have been talking a
lot about new power plants in both Grise
Fiord and Cape Dorset, which is terrific.
Those contracts are worth about $38 million
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in total. You do RFPs, sole source, etcetera,
and all these various means of getting those
buildings built. That’s a lot of money. What
are the Inuit labour requirements under these
two contracts? (interpretation) Thank you,
Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you very much for that
question. I’ll answer a different question first
and then I’ll get back to that one from Mr.
Quassa, Mr. Chairman.

Any new contracts that we have now abide
by NNI and all of the requirements that were
in place directly as a part of NNI. In terms of
contracts that would have started prior to
NNI, we had a requirement... . [ believe we
had a requirement. I’1l have to double-check
what that requirement was prior to NNI. I
will come back to the Committee with that
requirement that was in place for both of
these tenders. Unfortunately I don’t have that
information with me currently. Thank you,
Mr. Chairman.

Chairman: Thank you. Ms. Nakashuk.

Ms. Nakashuk (interpretation): Thank you.
(interpretation ends) In the Senate Standing
Committee on Energy, the Environment and
Natural Resources report that was done states
that “The GN pays roughly 80% of all energy
costs in the territory, much of this through
direct and indirect energy subsidies.” In the
federal funding for the communities, it states,
“Over a nine year period, a total of $18.2
million has been spent on the ecoENERGY
for Aboriginal and Northern Communities
program and only 18% or $3.2 million has
been invested in territorial communities.”
The remaining was distributed outside of the
territory.
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I’m wondering if this ecoENERGY program
is offered regularly, or was that something
that was provided to the territories one time
from the federal government? Thank you.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you, Mr. Chairman. In
terms of the ecoENERGY program, I’m not
sure what the parameters were in terms of the
time frame. I can make a more general
statement in that there are usually programs
that the federal government will offer in
support of energy initiatives.

To further add to that, the QEC, the Climate
Change Secretariat, and Nunavut Housing
have started an Energy Wise program
campaign. Initially it is information, but
we’re hoping to grow the program. Very
soon you will see a public service
announcement that was a prepared
commercial in support of that Energy Wise
program. We’re starting to go down that
path.

In terms of the eco program, unfortunately I
don’t have any information about the
parameters of that program. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Ms.
Nakashuk.

Ms. Nakashuk: I was asking that because,
with 11 power plants that are way past their
lifecycle, if that was something that would be
considered into that. I’1l just comment on that
one. To be a bit more community-based, |
was wondering what kind of programs or
services that the QEC offers for homeowners
for energy efficient programs that might be
available locally. (interpretation) Thank you.

Chairman (interpretation): Thank you. Mr.
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Pereira.

Mr. Pereira: Thank you very much for that
question. Because we are driven by the
revenue we collect through rates, we have
been focusing more on the operational issues
of the organization.

To ask the question about energy programs,
the Climate Change Secretariat and, I
believe, Nunavut Housing, and please don’t
quote me on that, may have some programs
that can help homeowners. I know the
programs exist. My apologies; I can’t
remember exactly who is deploying those
programs.

In terms of the QEC, in response to the
specific question, at this point in time we
don’t have specific programs that support,
for example, retrofits. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you, Mr.
Pereira. I only have two more names on my
list and we’re running out of time. It would
be good if you could please keep your
questions and responses brief. Mr. Qirngnugq.

Mr. Qirngnuq (interpretation): Thank you,
Mr. Chairman. I’ll keep it short. There is a
new power plant in Taloyoak. It was opened
in the 2016-17 fiscal year. It can also produce
residual heat. Has that new power plant
decreased emissions? Also, looking at the
other 13 communities that need new power
plants, will they be getting the same kind of
power plant that we got in our community?
That’s my only question. Thank you, Mr.
Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for the question,
Mr. Chairman. In terms of the new power
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plants, for example, Taloyoak, if we look at
the efficiency of those machines that we have
installed, the gensets, they are better than the
machines that were there previously. What
that means is that we can generate the same
amount of electricity using less diesel. Those
are incremental changes as we go through the
increases in technology, but it is better.

What you may notice if you go visit that
community and if you had seen the previous
plant versus this plant, you would see that it
is quieter, the emissions are substantially
less, and of course there is the aesthetic value
of having a new plant versus an old plant. As
we move forward, we are planning to do the
same kind of things in the other communities
in terms of the newer plants.

I have been brief, but I can expand on that if
required, Mr. Chairman. Thank you.

Chairman (interpretation): Thank you, Mr.
Pereira. Ms. Kamingoak.

Ms. Kamingoak: Thank you, Mr. Chairman.
I just have one question. Has the QEC ever
considered looking at the feasibility of
developing hydroelectric power for
Kugluktuk from the Kugluk Territorial Park
area previously known as Bloody Falls?
Thank you, Mr. Chairman.

Chairman (interpretation): Thank you. Mr.
Pereira.

Mr. Pereira: Thank you for the question. I
know that we have looked at various possible
locations, but I don’t know if that is one of
the locations that we looked at. I would have
to review our records to see if that was a
location. I can’t actually answer that question
right now. I will come back and provide a
response to the Committee. Thank you, Mr.
Chairman.
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Chairman (interpretation): Thank you, Mr.
Pereira. (interpretation ends) Thank you for
agreeing to follow up. At this point I believe
we have pretty much wrapped up our hearing
and I’ll give you a minute or so for any
closing comments you may have.
(interpretation) If you have any closing
comments, [ now give you the opportunity to
make them.

Mr. Pereira: Thank you, Mr. Chairman. I
would like to thank the Committee for the
thoughtful questions and the opportunity to
present in front of the Committee.

I will just very briefly reiterate what I said as
part of my opening comments that as a
corporation, we have a responsibility and a
desire to be transparent and engage our
various communities and our customers. We
see that as the only option for moving
forward. We want to share the information of
what’s happening with the organization and
also how we are approaching our work going
forward. That’s why we plan to put on our
website our alternative energy plan and
continue to incorporate our plans into our
corporate reporting.

I want to thank you again and I look forward
to the next session. Thank you, Mr.
Chairman.

>>Applause

Chairman (interpretation): We also thank
you for being able to respond to our
questions properly. Some of our questions
were hard to answer, so I thank you for your
responses and for committing to provide
information at a later time. (interpretation
ends) I look forward to the additional follow-
up information that you have committed to
providing on various, different subjects.

Just before we adjourn, just a reminder to
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any of the viewing public that this
Committee will be back here on Monday at
1:30 as we continue our work and we will be
having a televised hearing with the Nunavut
Legal Services Board. That’s 1:30 on
Monday. (interpretation) Thank you, Mr.
Pereira. (interpretation ends) Have a good
evening. (interpretation) I thank you.

>>Committee adjourned at 16:58
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